
 

 

Proposition 2: Creation of Capital Reserve Fund 
MAY 16, 2023 

 

Shall the Rocky Point Union Free School District, in the County of Suffolk, New 
York (the “District”) be authorized to establish a Capital Reserve Fund 
pursuant to Education Law §3651 to be known as the “Buildings and Facilities 
Capital Reserve Fund - 2023” (the “Fund”) with the purpose of such fund being 
to finance district-wide construction, renovation, replacement, alteration, 
improvement and equipping of school buildings, facilities, sites, grounds, 
athletic fields, recreation areas and real property; other infrastructure 
improvements and similar projects; district wide purchases, improvements 
and/or replacement of technology, security and telecommunications equipment, 
infrastructure and software, and associated expenses; property, vehicle and 
equipment acquisition, and the acquisition of original furnishings, equipment, 
machinery, apparatus and appurtenances, planning costs, site and incidental 
improvements and expenses in connection therewith; the ultimate amount of 
such fund shall be not to exceed Ten Million Dollars ($10,000,000.00) plus 
interest earnings thereon; the probable term of such fund shall be ten (10) 
years; and the source of the funding to be fund balance at the end of each fiscal 
year, State Aid received as reimbursement for expenditures by the District in 
connection with the projects funded by the Fund and/or other legally available 
funds that may be placed into the Fund. 

 

  

Explanation 
In an effort to reduce the tax impact associated with future necessary building maintenance 
and the subsequent incurrence of new long-term debt, Proposition 2 would call for the 
creation of a new capital reserve fund.  While no funds have been allocated for the capital 
reserve fund in the 2023-2024 budget, the establishment of this fund will allow the district, 
when financial capacity exists and on an incremental basis, to set aside funds for future 
capital building maintenance, improvement projects and/or capital equipment purchases.  
As part of the terms of the reserve, the fund cannot exceed a total of $10 million over the 
course of 10 years and no money can be expended from this fund without the prior approval 
of district voters.  This fund will allow the district to continue to invest in school 
infrastructure as needed, preserving the value and integrity of the school buildings for the 
long term. 


