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Nawrocks Smith o
CEHTE S PURBLW ALCOUNTANTS

INDEFENDENT AUDITORS® REPORT ON
FINANCIAL STATEMENTS AND SUPPLEMENTAL INFORMATION

T the Board of Dducation of the
Lyvnbrook Unron Free Schoeol DRsnico
Town of Hempstead, New Yorke

We have audited e sooompanying Onancial statesents of the Lynbrook Undon Froe School Districr (e “Ihstrict™) as of
and fur the vear ended Jupe 30, 2008, as hswed in the wable of contents. These fnancial statements are the responsibility of
the Dnstrict’s administration. Oy respoasibelily 5 10 express s opimon on these financial statements based on our sudin

We conducied our audit i accordance with auditing standards generally scoepied in the Unsiied Swues of America and the
stpnelands apphcsble o Onancid audine contalned e Goverpomen Auditing Sandards, beued by the Comproller Genoral of
the Unsted States, Those standards roguire that we plan amd perform the audin 0 obtam reasonsble sssurance about whether
the Financid staterments are free of matenial misstatoment. Ao audit includes expmsning, on 8 wsl basis, evidence supporting
the wmwunts and dscfosores i the fnapcial statcmems. An sodit sho wmolodes assessing e socoanting principles wsed and
siprsficant eshirmates made by the ademmestration. o well a8 evalvating e oversll fnancied satoment prosenisaon, We
belipve that our auds peovides 3 reasonuble basis for our opingon.

I our opinion., e fisancial stements reforred to shove gresent fairly, i all material respects, the financiad posioon of the
Lynbrook Union Free School Destrdct ss of Juse 35 2008, and the changes in foancial position for the vear then ended m
conformsty with socounting princples gemcrally acoepied i the Unied Sudes of Americs,

In scoondance with Goverpnent Audivng Sundards, we have alw ssuesd our report deted Septender 14, 2008, on owr
comsideration of the Dhstrict’s intoma! contol over financisl reporting and on our wesis of s complimnee with certaim
provisions of Dews, regulstions, conlracts and grant sgrecownts and other megters, The purpose of that repert s 10 desoribe
the swope of our wating of imernal controd over financul reporting and compbance and the resulis of that wating, and not 1o
provade an opinion on the wternal control over Timancial reporting or on comphance. That report s an integral past of an

The manpenwnts docession and analbvins and budgetary comparison informastion, as Dsed m the able of contents, are aot
s orequirzd part of the basio Dnancisl staierwnts bt e supplomeniany information required by sccousnting prisciples
generaily acorpied m the Usnted Bates of Apsrics,. We have applasd corsan Bmited provedures, which consbsed principally
of trpgubries of the sloimstration rezardding the methods of messurement and proseatation of the supplormentary information.
However, we didd not audis the infornation and expross no opinion on i

Oner guadn was oogsducied for e purpese of Torming an opinion on the Oeenosl stements that collectvely comprise the
Eynbraok Union Proe Schoed DRsnets basic Baancd staterents, The soccompenyvang supplemeniad information as Hued in
the wable of contents s presented for purposes of additionsd sy and s oot 8 roguired pant of the basic fnancist
stternents. The sccompanying schedule of expenditores of foderal pwards s presented for purposes of additions] analysis
av regured by 105, Ofce of Muansgerment and Bodpet Covelar A-TRL Asdine of Seaes, Loval Governomenis, and Noge
Proth Organirations, and & also oot g reguired pon of the basic firancial staterments. The supplemennd information and the
schedule of expendiures of fedesal awards have boen subieotssd o the suditing provedures applicd i the audi of the basi
feancal satements and, woowr opisen, are Deely soated e all material reapects in relation o the basic Dnancial stmtements
tken s 3 whole

Melvitle, New York
Septomber 14, 2008




LYNBROOR UNION FREE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

The following 15 a docsssion and analvss of the Lynbrook Unios Free School District’s tthe " Dastrict™)
finanwcial performance for the fiscal vear ended June 36, 2008, This section 15 2 summary of the Disirict’s

Distrct-wide and fund-based Dnanciad smeoents. The results of the curremt vear are discussed in
companson with the prior vedr, with an emphasis placed on the carrent year. This section is only an
wrodection and shoudd be rend bn conparction with the Distncts Gonancial stienwnes, which inmedistely
fostlow this sevnion,

FINANCIAL HIGHLIGHTS

*  The Dnstnct s expenses totaled $61.517 920 plus outstanding encumbrances of $934.231

o Voters approved the establishment of a Renovations and Improvement of Facilives Reserve woraling
S16LG00 with no more than 32000000 spproprisiesd in any one vear,

OVERVIEW OF THE FINANCIAL STATEMENTS

This ansual report consists of three parts managenwnt’s discussion and analysis (s sections, the basic
francial statements and required supplomentary information. The baswe Bnancial statements inchude two
kinds of statesnonts that present Sifferent views of de Dasney

*

The first two ststements are Diericr-wide financial stoements thig provide bosh shorsrerns and Long-
rerms information about the Phstrict’s overad] Bnanciad status,

o The renunming statements wre fund financial statements thg Tocus on individual parts of the Districy,
reporting the District’s operatuns i mere devnd than the Districe-wide suements,

s The govermmental fureds stasemenis tell how basic servives such as repular and special education were
financed n the shorr-rerm as well a8 whar renuns for fiture speading,

o Frjucisry fundy staterments provide iformation sbowt the financial relationships in which the Diswic
acts sodely as a frpstee OF agent for the benefut of athers,

The fmancial statements abso inchisde potes that explain some of the mivrmation in the skdenwnts and
provide more detmled dot, The statements are followed by a secuon of required supplementary
information that further explams arsd sepports the Dnancial statements with g comparison of the Disoict’s
badpet for the vear,

Vabsbe A-1 sumsparizes the major features of the District’s fimancial statements, mcluding the portion of
e District’s activities they cover and the tvpes of information they contain, The remiainder of this
cverview secton of manapement’s discussion and anadyses hiphlights the struciore and contents of each of
the siaternents,
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The Drstrct-wide statements report wformation abom the Distrct a3 o whole using acvonnting mcthods
smslar 1o those used by private-sector companies. The Statement of Net Assets mwludes sl of the
District’s assets and habibies. AR of the curremt vear's revenues and expenses are scoounted for in the
Sttement of Activities regardless of when cash is received o paid,

The two Distnct-wide statesients report the Disinict’s ser assers and how they bave chanzed, Net assets,
the difference between the District’s assets and Babilies, 1 one way 1o measure the Districts financial

health or position,

o Ofver fipe, inoreases of decreases i e Distrnet s se! assets are an indieator of whether its fingneiad

persabion 18 rprnving o deteniorating, respeetively

“atd



e To assess the Dustrict™s overall bealth, additional non-financial factors such as changes m the
Drstret’s property tax base and the condition of school buddings and other facilities should be
cemsndonsd.

I the Dhswct-wide financial staternents, the District’s sotvities are shown s povernmental activities:
most of the Distnict’s basic services are mloded here, such ss regular and special education,
wansporiation and peneral support expenses. Property tases and Stste formula md Bmance most of these
BCUBVHCS,

Fund Financial Statementy

The fund Hnanciad sutements provide more detaled informuation abowt the Districts funds, focusing on
s st sigmlcant o Tmajor” fusds - oot the District as g whole, Funds are accounting devices the
Urstrice uses w keep wack of specihic sources of funding and spending on particular programs.

s Sewrd fumkds are required by St law and by bond covenants.

¢« The Dustnct establishes other funds o control and 0 sumage money for particolar purposes Guech as
repaving 1y long-term debsy or w show that B o properly asing corfain revenuss ach as federal
pramisl

The Dhstret has two kinds of funds:

o Governmental fumds: Maost of the Distrct’s basic services are included in governmental funds, which
penerally focus on (1) bow cash and other fimancial assets that can readily be converted o cash flow
i and out and (23 the badances el gt vearend that wre availsble for spending. Consequently, the
governmental funds staterments provide s dewiled short-term view that helps vou determune whether
there are more of fewer Dinanoial resowrces that can be spent in the near futere o finance the Disirict's
programs,  Becawse s mforoation does not encompass de addiionsd bongterm focus of the
Prstract-wide statenents, reconcihations of the Distrcewide and povernmentad funds simtements are
provided which explan the relationship or differcncesy between theme B sumwmary,  the
governmmental fund stadements foous prmmardy on e sources, vses and balances of current financial
FESTHITUE S,

s Fuduciary funds: The District i the trustee o Hducary, for assets that belong to others, such as the
seholarshup funds and stadent scuvities fumds. The District s responsible for ensuring that the asses
reported o these funds are used only for their inended purposes asd by those o whom the assets
belong. The Dastrict exclwdes these activities from the District-wide Tinancial sugtements because 1f
cannol sy these asaets 1o Dance it opeoations,



FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

The Distriet’s net assets increased by B30 from the vesy before to $75, 268 319 ax deunled i Tables A7

amd A%

 Fable A- 2 Condensed Siaterent of Net Assets - Oovernmental Activities

&/ 30007

6/ 30/08

e Change

Clurrent and other assets SOIRAAL N & 1R aglian {19
Capital assers, oot 17 F6R KR 2y iEg T1g 134
Teoaal gusgn LA 1O R0 % 3% U7 w74 54
- Current hisbilities B4 024 5 A051.068 477
- Laong-term Liabilities 8741721 67540 447 (2273
Total Habslites § 12.B3 748§ 12.R11555 (37
Net avats
Ipvestment in capital assets, net of
related dela 2 OMRBIT23Z % 113H0268 242
Resmicted PR 19 LRl (1% 5
Linrestriciod FOREAT 628 H SR ] {38
Tetal net assels § ZA2GLO8A % 78 MAE iy ¥.5

Changes in Net Asvety

The Dhstrict’s fiscal vear 008 revenues otaled 363513183, which s L8% greater thun fiscal vear J007
{hee Table A3 Property tiies and state sources ascooumted for 86.79% of wad revenues (See Table A3
The remainder came from fees charged for services, operating grants and other mscellaneous sources

= Bevenue {rom state sources wwereased by 174% as ¢ resol of ioroises o oxcess cost aid amd tax
Hivitation aid.

o Charges tor services jocreasad by 2.5% because of nos-resident tiition sevenies,

Fhe Drstrret’s fcal vear 2008 expenses totaled 361317920, and reflect 3 52% increase over the prior
voar's expemses (See Table A3y Instructon scocumis for 81.79% of the wotal cxpense, while senessl
support 413001 and mansportaton OR%) are contribuling to most of the romaming eapenses, The mout
simpfrcant contnbutors 1o s gher cxpense are salary inoresses dn accordance with codlective
bargarning syreements, health insurasnce and retirement svstem expenses [ See Table A5y
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Govermmental Activities

Revenpes for the Didret’s governmental activiies foladed SAT31T3 IR wiule wial expenses were
61517921 Therefore, the morease in net assets for governmental actvities was 31995263 mn 2008,
The Phistrict’s Hnancial condibon was postovely affeoted by

= Cormnemty suppors of the Dairet's annual budpet,

s Contraped state and federad aid

e Sirmtegic use of services from the Bowrd of Cooperative BEdocational Servives (BOCES),

FINANCIAL ANALYSISOF THE DISTRICT'S FUNDS

Varances between years for the govermmental fund floancal statements are ant the same a5 varianees
between years for the Distnictwide financial statements. The District’s governmental funds are presented
e the currend Boancid resowrces measurement foows and the madified scorml basks o acoouning,
Based on thes presentation, governmenial fonds do not clode lonpterm debt habilities for the funds'
progects and capital assets purchased by the funds,  Governmental funds will melude the proceeds
recerved from the issuance of debt the current pavments for capital assets, and the current payments for
dabit.

The Dhurct’s govermmentsl fund fAnancoad statements show tiee sipnficant variances m the geperal
tumd,  State and foderal and recorvable o of June ML 2 morcssed by approximately $105.000
compared o the prior year-ond due o the collectnon of pror period aid for excess cost and ncresses in
the ZU7-200% excess cost ad and tax bmitaton aid. Reserve for encumbrances decreased shighdy by
approsimately $242 000 as compared o the prior vear primandy due 10 encumbrances for utibtes,
Pavments to the wachers” retirement system increased by approximately 200000 for the 20072008
schond vear,

M othier sigmmficant vanances are refiected i the povernmental fond fimancal sistements for fiscal 2008

General Fund Budpetary Hiphlights

Reference s made 0 Supplemental Schedule 1T on page 36 which presents onginal ansd revised budeer
amounds, s well as actoal results for the Ditrcts General Pund,

s The revised revenpe budget column reflecs an adisstment of spproamaiely $TAT3000 0 dw
appropriated fusd bolance representing budget revision for funding s Capital Beserve and various
foscal sonirces,

s Acralb revenues were higher than revised bandeeted revenues by approsimately $541 000 due w
highwer than anticipated interest imoome and proporsy laes.

o Actual exponditures were approximaiely $1.990.000 ess than budeet primardy due o lower thar
snticipated costs o the imstructionad amnd emplover benefit catepories.



CAPITAL ASSETS AND DERT ADMINISTRATION

Capital Assels

By the end of 2008, the Dot had invested 520094 714, net of depreciation, in 3 broad sange of capual
assets, mcluding school buildings, ramntenapce Brothives, athivne factities, computer and sudio-visual
eusipraent, and sdowmstrative offives,

Fable A-7: Caperal Assets inet of depreciation)
i 5

Category 6/ 307 6/30/08 “% Change
Land 5 L120.041 £ Liaod -
Bubdings and building miprovements WL TP T A3, 316 (1.3
Farmitare and cquipaeng 1747076 §HGS. 28T G4
Construction-in-progress 4127540 6435070 559

Tomuls 5 17,768 13

Long-Term Debt

AL vear-end, the Dastrict had $7.922 382 in genersd obligation bosds and other fong-erm debt, During
the vewr, the Dhstrict pard down s debt by retiming 39100 of outstanding bonds,

Fable A-% Ouistanding Long-Torm Dby

Category 6/ 30457 6/ YO8 % Change
Crenerad obligation bonds, L 666540 0 8735060 {137
Isealirsent purchuse deby pavable A6 251 TR I8

LA 470 O 3 LA 5 (4.9}

Compensated absences

Totals b 8741700 5 1922380 {47

FACTORS BEARING ON THE FUTURE OF DISTRICT

Al the tme these financial statements were prepared and audited, e Districr was avare of the following
exting ciroumpstaneess that could sipmboamly affect s Nancial beshth i the foure:

e The nationad energy onsi continges W have s negative lngact on opersting budeers. Higher Tuel and
electric costs has tmpected our student mansporiation operations, and has increased the cost for

mudntating our facibtes and grounds

v Sigmifwant mereases over the past seversl vears i the cost of the State health insurance plan and the
cortrititions iy the retirement systens, has placed s grester burden on the Phsiriots taxpavers.

.




The enrolfment bas been declinng in recent vears and is projected o decrease Turther in the 2008
IO school year. Therefore, the District has made reductions i staff as pant of the 20082004
Budget m order W contain Costs,

Recently msued GASBE Staerent 45 provides standards for the recognition and reporting of post.
cinploveent expemditures and babilitics in govermmental financial statemwents. Currently, the District
aceounts for retiree health benefic on a pay-as-you-go basis. Effective for the fiscal vear ending June
30, 2008, the District will be requited o recogmize such retiree heshth benefits over periods that
approxamate. employees” years of active service,  Implementation of the provisions of GASE
Statement 45 may place a greater obligation on the District's taxpayers in the upeoming fiscal vears.
The District has taken steps to evaluate the financial exposure by issuing a reguest for proposal for
actuirial services relating o GASB 45,

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financeal repon is designed to provide the District’s cifizens, @xpavers, customers, myestors and
creditors with a general overview of the District’s finances and o demonstrate the District's
sccountability for the money B receives. I vou hive any questions about this reprrt o peedd adkbitional
Ninancisl informaton, please contct:

Lynbrook Unton Free Schoo! Disinet
Aftr Asuistant Superintentdent for Busipess
HHE Adantic Avenuoe
Lynbrook, New York 11563
(51O RRT2S8

-1l



LYNBROOE UNION FREE SCHOOL DISTRICT
SEATEMENT OF NET ASSETY
JUNE 30, 2008
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LYNBROOK UNION FREE SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

ASSETS

¢k
Einrestricted
Festriowd

Tosta} pssers
LIABILITHS

Dre to governmenial fumds
Bstraclassromn activaty balances
Eiher habalities

Fortal bakshines
NET ASSETS

Reserved for
Endowment scholarships

Total net assets

UNE 30, 2008

Total Habthites and oo assels

Ve acovmpanying notes (o Dnancial stalements are an

Private
Purpuose Agency
Trust Funeds
% % g A6
PHERGT G 564
% I 6 % P84 utd
% - % Ph K54
“ W,
TR
) 4 184,074
P62
D62
& P62

steprd part of fhes statement
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LYNBROOK UNION FREE SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

Private
Parpose
Trust
ADDITIONS
Cromstribuitions % 19,235
Brvestiments carnings:
Intwerest _ 2852
Towal sekfitions 2387
DEDUCTIHONS
Scholarships and awands 25.65)
Tovtal deductions 25651
Chanpe i 0o assels (4. 2641
MNet assets, beginning of vear L1885
Net assets, ond of vour 5 FROLGZ ]

The accompanying notes o financial sbemoents are an
eyl et of thes shvement,
-



LYNBROOK UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 38, 2008

SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES

The Onancial stgements of the Lynbrook Union Free School Dhiswricr the “Distriet” ¢ have been pregared
conformity with generally sccepted acoounting principles (GAAPY as applicd W govermment onits. Those
principles are preseribed by the Governmental Acoounting Suindards Board (GASB), which is the accepiond
standard-setting body for establishiog sovernmental accounting and financial reporting principles. Significant
accounting principles and policies used by the District are described below

A

k.

Lng entity

Fhe Distnct s governed by the laws of New York State. The District is an wwlependent entiy
governed by an elecied Board of Education consisting of seven members. The President of the Board
serves as the chief fiscal officer and the Superintendent is the chief executive officer. The Bourd i
responsible for, and controls all activities related to public school education within the District
Board members bave authority 1o make decisions. power o appomt managenent. and primary
acvountabibity Tor all fiscal matters.

The reporting entity of the District is based upon criteria set forth by GASH Sttement 14, The

Financial Heponting Entity. as amended by GASE Sttement 39, Component Units. The financial

reporting entity consists of the primary government, organizations for which the prisTry government
s fimancially accountable, and other organizations for which the nature and significance of thelr
retationship with the pnmary government are such that exclusion would cause the reporting entity’s

froancial statements o be misleading or incomplete,

The sccompanying financial statements present the activities of the District, The District is not 4
component umt of another reporting entity, The decision 1o oclude a potential component ani o the
Pranict's reporting entity is based on several eriteria mchuding legal standing, fiscal dependency, and
financial accountabiiity. Based on the application of these criteria, the fodtowing is a brief description
of certan entities incladed m the District’s reporting entity:

i Exprachysroom Aciivity Pasds

The Extraclassroom Activity Funds of the District represent funds of the sodenss of e
Prsticr. The Bowrd of BEducation cxercises general oversight of these funds, The
Extraciassroom Activity Funds are independent of the Districr with respect o its financial
ransattions and the designation of student management, Separate sudited  Tinancial
statements (cash basis) of the Exvraclassroom Activity Funds can be found elsewhers in this
report. The Distrct accounts for assets held as an sgent for various stsdent CEganizations i
am ageney fund,

bt venture

The Distnict s one of 36 component school disteicts in the Nasssu County Board of Cooperative
Educationsd Services (BOCES, A BOOCES 5 5 volustury, cooperative assovition of schoal districts
i gengraphic arca that shares planning, servives and programs that provide educational and support
activities. There is 0o authority o process by which a school district can ferminute s statis 56 4
BOCES component.

1g.



BOCES are organtzed under Secton 1930 of the New York State Edscation Law. A BOCES Bowrd is
consulered @ corporate body.  Members of a BOCES Boand are nominated and elected by thei
component member boards in accordance with provisions of Section 1950 of the New Yok State
Edocation Law. Al BOCES property s held by the BOCES Bowd as 4 corporation {Section
P95k 638 In additon, BOCES Boards also are considered municipal corporations © permt them o
contract with other municipalitics on o couperative basts under Section 119-niad of the New Yeork
State General Mumeipal Law,

A BOCES' budget s comprised of separate bisdgets for admimisirative. program and capital costs,
Bach component distnct’s share of adnunistrative and capital cost i determinad by resident public
school district enrollment. a5 defined in the New York State Fducation Law, Section TOSApb 7y
In addivon, component districts pav milion or a service fee for prograne i which i shslents
ParTiC i,

During the year, the District was billed $4,.021 334 for BOCES adrinistrative and PROSIAI COMS,

The District's share of BOUES aid amounted 1o $899 148,

Fimancial ststements for the BOCES are availuble from the BOCES selmmrnistrative office.

Basis of presentation

i, Dhsirict-wide ststenwnts

The Statement of Net Assets and the Ststement of Activities present Ninanciad mforomtion
about the District’s governmental activities. These sistements include the financial activites
of the overall government in its entirely, cxcept those thal are frduciary. Eliminations have
been made o minimize the double counting of internal ransactions, Governments activities
generally are financed through taxes, State aid, sdergovernmental revenues, and other
exchange and nonexchange transactions. Operating grants mwlude operating-specific and
discretionary (cither operating or capitali prants.

The Smterent of Activities presents a comparisen between progrum expenses and revenues
for cach Tuncton of the Divinet’s governmental activities, Pirect expenses are those that are
specifically assoctated with and are clearly wlentifiable 1w 2 partecular fuscton,  fisdirect
experses, principatly employee benefins, are allocated w functions! areas in progonion o the
payroll expended for those areas. Program revenues inchude charges paid by the recipents of
goads or services offered by the programs, and grants and contributions that are restricted o
meeting the operational or capiisl requirements of a particular program, Revenoes that are
pit classified as program revenues. including all taxes, are presented as gernral revenues,

2. Fund stiements
The fund statements provide mformation about the District’s funds. wwiuding Oduriary funds.
Separate statements for cach fund catesory (governmental and frduciary) are prosested. The
emplhiasis of fund financial slatements s on major governmentusd funds, each displaved wr a

separate codumn.

The District reports the following major sovernmental funds:

Ceneral Fond: Thiv i ihe Dstrict’s pramary opersting fumd, B oscvounts for all fisascial
transactzons that are st required (0 be aconunted for in another fund

20
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Special Revenue Funds: These funds socount for the proveeds of s FOVEnIE sOmrTes,
seichy as federal and State grants, that are fegally resinced 1w expenditures for specified
purposes, child nutriton and school sioge operations or other activities whose Tunds are
restricted as to use. These legal restrictions iy be imposed either by governments that
provide the fumds, o by cutside pasties

Capatal Projects Funds These Tunds are used (0 acooum for the Dnancial resources wsed for

seguisiion, construction. of megor repsitr of capial facilithes

The Drsirict reports the following Giduciary funds:

Fidue

ary Fupds

Fiductary activities are those in which the Distrst o8 as trustee o agent for resources tht
belong o others. These activities are not incloded 1o the District-wide financial statemments,
becaise thetr resources doonot belong to the Dhstnet. and are sot available o be used. There
are twi classes of Ndeciary funds:

Private purpose trust funds: These Tunds are used o socount for frust amangenents in which
prinvipal and meome benefits annual third party awards and soholarships for sidents,
Estableshed critena govern the use of the funds and members of the District or reprosentitives
of the donors may serve on commilices o determine whe berefits,

Agency fonds These funds are strictly custodial o nature and do aot involve the
masurement of resulis of opergtions. Assers are held by the District as agent for various

student groups or extraclassroonm activity Tunds and for pavrol] or emplovee w ithhodding,

Measorement focus and basis of secounting

The Distictwide and Oduciary fond fnanci! statements are reported using the cconomic resources
measprenent focus and the acorpal basis of acvounting,  Revenves are recorded when exmed and
expenses are recorded @ the tme Babilities are curred, regandless of when the related cash
smsaction tahes place.  Noneschange transscnons, in which the District gives or receives value
without diectly receiving or giving equal value v exchange, include property taxes, srants gt
donations. On an scorual basis, revenue from property tses s recognized o the fiscal vear for which
the taxes are levied, Revenue from grants and donations is recognized in the fiscal vear in which all
chigabehity requirements have been satisfied,

The fumd fmancial statements are reported vsang the current financial resources awasurement focis
amd the modified socrial basis of accounting. Under this method, revenues are recognized whes
micasurabie wed avadable. The District constders alf revenues reported in the povernpental funds 1o
e avatiable if the revenues are collecied within a reasomable period of time after the end of the fiscal
vear, exvept for resl property tases, which are comsidered o e gvailable if they are collected within
641 davs after the end of the Discal year,

Expenditures are recorded when the related fund labibity 1s incurred, except for principal and interest
on general fongterm debe clatme and judgments. and compensated absences which are recopmzed as
expenditures o the extent they Tave satured, General capitad asset aoquisttions are reported as
expenditures in govermnental funds, Proceeds of general kmgoterm debt and acquisitions under
capital leases are reported as other Nnancing sources,

L
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Property |

Real property taxes are fevied apnualty by the Board of Bdecation no later than October 1, and
become & Hen on December 1. Taxes are collected dunng the penod from Devember 1o June 300

Uncollected real property taxes are subsequently enforced by the Couny i which the Distnicr s
tocated. The County pays an smount representing uncollected real property taxes transmitfed o the

County for enforcement o the District no Tater than the following Apnil 17

Bestricied resources

When an expense b ncursed for purposes for which both resiricted and sorestricied net assets are
svatlable, the District’s policy concerning winch 1o apply Gt vanes with the intended wee, and with
assowciated legal reguirements, many of which are desonbed elsewhere 1n these Notes,

Interfumd ransac ons

The operstons of the Disricr include pamactons between funds.  These tramsactons may be
wmporary i natere, such o with interfund borrowings,  The Dastnet ovpacally loans resources
between Tunds for the purpose of providing cash flow, These iterfund receivables and pavables are
expected 10 be repaid within one vear,  Permanent fransfers of funds include tw tansfer of
expenditures and revenues (o provide Tinancing of ofher services,

In the District-wade statements, the amounts reported on the Statement of Net Assets for iterfund
receivaldes and pavables represent amounts due between different fund types (governmental activiies
and Niducmry fundsy. Elminations have been mude for sl interfumd recorvables and payables botween
the Tunds, with the exception of those due from or w the Niduciary funds,

The povernmentad funds report all interfund bansactions as oniginally recorded. Interfond receivables
asul pavables may be actted on the sccompanying governmental funds balance sheet when it » the
Drsiriot’s peactics to seftle these amounts at 2 net balance based upon the right of legal offset

Refer o Note 10 for a deunded disclosure by indbadual fund for inerfund recetvables, payables,
expenditures amd revenues miavity,

Estimates

The preparation of Dnancial steements in conformity with accounting principles genorally scoepted
i the United States of Amenca reguires management o make estimates and assumptions that affect
the reported amount of assets and Habihites and disclosore of contingent assets and huabihites at the
dute of the financial statements and the reported revenues and expenses during the reporting period,
Avtual resulis could differ from those estimates. Bstimates and assamptions are mude inoa variety of
areas, ncleding computation of encambirances, compensated absences, potential contingent habelities
amad wseful bives of fong dived sssets,

Cash and mvestnenis

The Distret’s cash and cash eguivalents consist of cash on hand, demand deposats, and short-term
investments with original marurities of three months or less from date of acguisiion.



Kew York Stete law governs the Distect’s mvestment policies. Resources must be deposited in
FIMC -hsared cornercial banks or trost companies located within the Sure. Permmssible investmenty
wmctoade obligations of the Unded Seates Treasury, United Siates Apencies, repurchase apreements and
obligations of MNew York Stale or s locahibies,

Collateral 5 requized for demand and nme deposits amd ceruficates of deposit not coverad by FDIE
msurgnoe. Ubhlgatons that mmy be pledeed as collatersl are obligations of the Unitad Staes and ws
agencies and obligations of the State and iy municipshines and school disincts,

fnvestments are stated ot By value,

Accounts moetvable

Accounts recervable are shows gross, with unoollectuble ameunts recopnizad smler the dircct srite-
off method. No allowance for uncollectible scoounts has been provided since i 1s believed that such
altowance would not be matens

Iventories and preouid ene

fvestones of food in the School Lunch Fond are recorded at cost on a firsean, first-out basis, or w
thwe case of surplus food, at stated value which approximates market. Purchases of inventoriable items
i other fumds are recorded wy exponditures at the tme of parchase, and are vonsidered immaserial in
AR,

Prepaid itens represent pavieents made by the Distney for which benefits extend bevond vear-end.
These pevments (o vendors reflect costs applicable to future accounting penods and are recorded s
prepard dems i both the Distctwide and fund fmancial statements. These s are reported as
assers on the statement of net assets or balunce sheet usmg the consumption methixd. A current assit
for the prepad amounts 15 recorded 8t the tme of purchase and an expensefexpenditure 15 reported 1o
the year the goods o services are consumed,

A respeve for these non-lgwid assers Geventories and orepaid oot has been recopnized o signify
thust 3 portion of fund balance s aot avasiable Tor other submeguent expenditures,

EHher mendresricnd asels

Certan provesds Trom serial bonds amd bond anticipation potes, 38 well as resources set aside for dwir
repayient omy be classified as restricied assets tn the Disrictwide financiad statements as they o iy
Tuted by sppbioable bond covenunis,

Iy the Drstrice-wide Dmancisl siements, bond Bssuance costs are capitabized and amortized over dwe
itfe of the debt saue. In the funds stterwnis, these samee costs are netied against bosd procesds and
recognized i the penod of ssosnce,

Capital assets are reported at actual cost for sogquesitions subseguent 1o June 3 19750 For assens
scguired prior W dupe MBIV estmuted historical costs, based on apprassaly conducted b
mdependent third-party professiosals wore vsed, Donated assets are reporied at estimutesd Tair murket
value at the fme reconved

Eod
Ted
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Capualization thresholds (the dollar value above which asset scquisitions are added 1o the capiasl
asset acooiis) deprociatos methods, and estmated gseful lives of capral assets reporied in the
Drstoct-wide stserments are ay follows:

Capstalization Depreciation Estaenated
Threshold Method Elaeful Life
Buthdings and buriding
WOV TSNS % YO0 Strarghy Hine $43 vears
Sie unprovements & [LALAY Strasght hine 23 years
Farsstere and equipinent 5 LY Straight line 526 years

Cermn infrstructure copital assets are socounted for wsing the madified approsch permunied o
ehigible assews under GASH Sutement 34 The modified approach requires that an asset management
systemn be estabhished which assures thatl an expendifure amount sufficient 1o preserve the assets in
gooed condition for proper and effoent functoning & budgeted cach vear in licn of depreciation,

Accordingly. all expenditures made for those assets, other than addisons and unprovenents that
incresse capacity of efficiency, e charged to expense i the period incurred mstead of calculbating
depreciation. The Dhstnct s required w0 conduct a condifion assessment of these assets at least once

every three years,

Dheferved revenues

Deferred revenues are reported whon powntial revenues do st mwet both the measurable and
avartable crena for recogmtion w the current peniod. Deterred revenues also arise when the Disinict
recerves resources before ot has legal clamm to them, as when grant monies are recelved prior o
warring gualifving expenditures. o subseguent poriods, when both recognition orteria are met, or
when the Distroet bax Tewal clavn o the resources, the Habiluy for deferred revenues is removed and
revenues are recorded.

Sttute provedes the authorny for the Distriet o devy taes @ be ased (o linance expenditures within
the fust 120 davs of the succesding fiscpd vear. Conscquently, such amounts are secognized as

revenue i the subseguent fiscal vear, rather than when owasurable and avaslable,

Many deferred vevenues recorded i govermmeniad funds are not recorded in the Districtwide
SEARCTIHILS,

Vested emplover bepefits - compensated absencey

Compensated sbarnces consit of vnpeid socemuiated annual sick leave and vacation tme

Sk feave ehgibnbny and socemulation s specfied w negotiated Iabor contrsets, and in individusl
emplovment contracts. Upon retirement, resignation of death, emplovess may contracivally receive o
payrnent based on unesed accumabated sick feave,

District emplovess are granted vacation i varving amounts, besed primartdy on leneth of seevice and
service position. Some carmed benefits may be Todened i not mken within varving e periods.

Consistent with GASE Surement 16, Accountng for Compensated Absences. the bhabality has been
catoulued uuing the vestingfermenabion mothedd and an aconeal for the Babilisy i icluded i the
Prstrwt-wide financad stements. The compensated absences hability is caloulated based on the puy

rates o effegt at vear-end.
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Q.

In the funds statements, only the amount of matured Habilities s acorved within the Generad Pund
based upon expeadable and available Nnanciad resources, These smounts are expensed on 3 payoas-
vere-geoy Bugsis,

Cither bene

fits

Distnict employees participate in the New York Suste Employees” Retirement System and the New
Yok State Teachers” Retirement Svstem,

In addinon o providing pension benefits, the Dhstrict provides post-emplovment healith insurmce
provisions of various employient contracts in effect at the time of retirement. Substantiably all of the
Dristnet’s employees nuy become eligible for these benefits i they reach normal retirement age while
working for the Distict, Health care benefits are provided through plans whose presniams are based
an the benefits paid during the yoar. The cost of providing posi-retirement benefits is shared between
the District and the retired emploves. The District recognizes the vost of providing health insurance
by recording s share of wursnce preminuns us an expenditure.

Short-term debt

The District may bssue Revenue Anticrpation Nowes (RAN) and Tax Anvcipation Notes {TAN, in
anticipation of the recerpt of revenues. Thase notes are recorded as a lability of the fusd that will
actually receve the procecds from the issuance of the notes. The RAN's and TAN's FEPTESEN &
Habatity that will be extinguished by the use of expendable, available resources of the fund.

The Dhatrict may issue budge! notes op o an amount pot 1o exceed 3% of the amount of the annual
budget during any fiscal vear for expenditures for which there is an insafficient or no provision made
in the anmial budget. The budget note must be repaid no Jater than the close of the second fiscal Yo
succeeding e year i which the sote was bssued,

The District may issue Bond Asticipation Notes (BAN) i anticipation of proceeds from the
subsequent sate of bonds. These notes are recorded as current labilities of the funds that will actually
reverve the proceeds from the tsspance of bonds. State liw reguires that BANS sssued for vaprital
purpeses be converted W fong-term Tinancing within five vears after the origmal bssue date,

Aceroed babibittes and fone-teom obleations

Tayables, acorued labilities and long-tenm obligations are reported in de Districtwide Tinancial
statements. o the governmental funds, payables and secrved Habilities are paid in o nimely manner
anad 1 full from currem financial resources, Claims and judpgrents. and compensated absences that
will be pand from governmental Tunds. are reported as a bability in the funds Tisancial saterents ol
b the extont that they are due for paveent in the current year. Bonds and other fong-term ohibigations
that will be paid trom governmental fursds are recognized as o lability in the fund Gnancial stastements
when due.

Losg-term obligations reprosent the District’s future obligations or futere econonue vutflows.  The
Habilities are reported as due in one vear or due within more than one veur in the Statement of Net
Asuety



Bty classifications -

Ehstrict-solde statements

I the Dhatrict-wide ststormenis there are three classes of nel goseiy:

deprecigtion) reduced by outsianding balances of refated debt oblizations from the avgusition,
cokiruetion of imiprovene of those assets.

Kestricted net assets: Reports aet assers when constrands placed on the assets are either externally
wnposed by creditors such as through debt covenants), grantors, contributors, or laws or regalations
of other governments. or imposed by law through constitutional provisions or enabling legisiation,

Parestnicied net assets: Reports all other net assets that do not meet the definition of the sbove two
classifications and are deemed 10 be avislable for general use by the District,

Funds statements

Vareserved fund balance consists of two classifications. A designation of gnreserved fund balance
imdicates the planned use of these resources i the subseyuent vear's budget,  The srsdesienatnd
portion reports renmining fund balance that has not been desipnated or reserved. NYS Real Property
Tax Law 13 restricts the unreserved, undesignated fund balunce of the Genersl Fund 1o an amount
not greater than 3% of the Distnot's budget for the ensuing fiscal vear.

Fund balance reserves are created o satistfy fegal restrictions, plan for future expenditures or relate o
resources ma avadable for geneeal use or appropristion.  These reserve funds are available 1o school
districts within the State of New York and we estabiished through Board action of voter approval. A
separate wlentity must be maintained for cach reserve. Eanmings on the invested resources becore
part of the respective reserve funds, however, separate bask accotmis are not necessary for ecach
reserve tund. Funid bulance reserves currently in use by the District iactude the following:

Heserve for Encombrances

Heserve for Encumbrances represents the amount of outstanding encombrances a1 the end of the fiscal
SOmE

Reserve for Workers” Compensation

Reserve for Workers” Compensation (GML. $6-1) is used 1o pay for compensation berefits and other
cxpenses suthorized by Anicle 2 of the Workens” Compensation Law, and for payment of expenses of
mipunistering this self-insurance program. The reserve may be established by Board action and s
funded by budgetary appropriations and such other Tunds as may be Tegally appropriated. Within
sty duvs after the end of any fscal vear, excess amounis may either be gansferred o another roserve
of the excess applied to the appropriations of the next succeeding fiscal vear's budget. The reserve is
weeounted for uy the General Fund,
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Reserve for Broplovee Benefit Acoroed Linbibny

Reserve for Employvee Benefit Acorved Lubility (GML. § 6p) &5 wsed o reserve Tunds for the
paymnent of acorved emplovee benefit due an emplovee upon termination of the emplover s service.
This reserve may be established by g majorily vote of the Board, and & funded by budgetary
aggropriations amd such other reserves and funds st may be kgally appropeiaied. Thes roserve is
acvounted for m the General Fund,

Retrement Contribution Besgrve

Hetirement contntbution reserve (GML 86-ry 1 wsed for the purpose of finatcing  retirement
contributions. The reéserve must be sccounted for separate and apast from all other fonds and a
detaited report of the operation and condition of the fund must be provided o the Board.

Capiial Beserve

Capital reserve (Bducation Law §36311 is used o pay the cost of any object or purpose for which
bonds oy be ssped. The creation of 3 capital reserve fund requires suthosizaton by o magoaty of tw
voters establishing the purpose of the reserve; the ulitimaie amount, #s probable term and the source of
the funds. Expenditnre may be made from the reserve only for g specific purpose further authorized
by the voters, The form fuor the reguired legal notice for the vote on establishing and funding the
reserve wwl the form of the proposition © be placed on the balln are set forth in 83631 of the
Eduvation Law, The reserve is moounted oy in the General Fund,

Reserve {or lnveniones

Reserve for Inventores 5 wsed 1o restrct thet portion of fund halance, which s ot avadable for
apgroprition,

Eeserve for Debt Service

Mundatory Heserve for Debt Service (GML 861 15 used o establish 8 reserve for the purpose of
retinme the outstarnding oblivations upon the sade of Distnict groperty or capital onprovement dug was
Gmanced by obligations that romuan cutstanding at the ome of sale. The fundme of the reserve is from
the proceeds of the sale of Distnct propenty or capital mprovement. The reserve s accounted for i
thee Drebt Service Fund,

EAPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL FUNDS
STATEMENTS AND DISTRICT-WIDE STATEMENTS

Pre o the differences io the messoremont focus amd basis of accounting weed in the funds statements and the
Pratnot-wide stafements, cortn Daancal tansactons are reated Sferently, The basic financial statements

contain a full reconciliation of these tems. The differences resolt primarnily from the economic focus of the
Statemment of Actvities, comgared with the current Dinancial resources focus of the zovernmental funds.

A Towal fund balances of povernmental fumds vo et gssens of sovernmental sotivitiey

Total fund balances of the Distnicts governmental funds iffer from "net asses”™ of governmental
activities reported 0 the Statement of Net Asseis. This difference primasily resals from the
adifitsonal long-term econommuc focus of the Statement of Net Assets versos the solely current fmancasl
sesouroes focus of the governmentsd funds balance sheet

T £



B Stuenwnt of Hevenoes, Bapenditores and Chanees in Fond Bouity ve, Sistenent of Acuvities

Enfferences between the governmental funds Suement of Revenues, Expenditures and Changes in
Fund Equity and the Stafement of Actvities fall in one of the four broad categories. The categories
are shwvwn below:

b, Long-tens revenpelexpense differences

Long-term revenve differences anse becase governmentsl funds report revenues only when they
are comsidered “available”. wheress the Staement of Actvities repons revenues when earned.
Erfferences i long-term expenses anse because govermmental funds report on a modified acorusd
basis, whereas the scorual basss of accounting ts wsed on the Siatement of Activilivs,

I Capual related differences
Capital related differences mclude the difference between procecds from the sale of capital assers
reported on governmental fund starements and the gain o foss on the sale of assets as reported on
the Statement of Activities, and the difference between recording an expendaure for the purchase
of capital tems in the povernmental fund statements and depreciation expense on those Hems as
recorded i the Statement of Activitics,

3 Lopsg-term debt inmsoction ditferenoes

Long-teym debt pansacton differences oocur becowse both inferest amd poincipsd pavinents we
recomdend s expenditores m e povernmental Dund statoments, whereas mldrest paviments are
recorded in the Statement of Activities as incurred, and principal pavioents are secorded a5 a
rechuction of Labilities 1 the Susternen of Net Assets,

4. Eeclasaboations and eliminations

Reclassifications and  elivunapons anise because the Statement of AcUvties reporls program
revenues feither churges for services or operating grants) net of their direct expenses, Al other
revenues are categonized as gencral rovennes, Certain expenses have been reclassifiod so thar all
wlentifiable program expenses are acvounted for within their proper program, such as e
alocution of emploves benelit and depreciation expepse. Governmental funds acooun foy gl
resenes and cxpenses Based on thelr Danction,

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

The Dusnct adonaistration prepares 3 proposed budget for spproval by the Board of Education for the
following governmental funds for which legal tappropoated) budpets are adopted:

The voters of the Destrict spproved the proposed appropristion budget for the General Fargd
Approprianons are sdopred at the program e sem level,

Approprigtions ostablished by tw adoption of e budgel comstitute 3 Uphiaton on erpenditures (and
encumbrancest that may b mourred, Appropnistions lapse at the end of the Hscal vear unless expended or
encumbored. Encundwances will Tapse o not expended in the subseguent vesr. Appropriations suthorized for
e current veur are increased by the planned wse of speoilic reserves, and budget wmendments are approved by
perpntted by law) Thew supplomentsd approprations may cocwr subject o legal restrictions, of the Boand
approves them bevanse of 3 need that exists which was not determuned at the e the budget was adopted.

R



The foliowing supplemental sppropriations eccurred dunisg the yeae

Funding a capital reserve 1400000
Various inesl sources, net o haHNT

34478007

Budgets are adopted annustly on a basis consistent with GAAP. Appropristions authorized for the vear are
wcreased by the amount of encumbrances carnied forward from the prios year,

Budgets are established and wsed for individual capitad projecs funds expenditures as approved by a special
refercndum of the Disinct’s voters, The maimum project amount authorized is based primarily upon the cost
of the project. plus any requirements for external borrowings, not anpual sppropriations. These budgets do not
tapse and are cwmiod over to subsequent Tical vears untl the completion of the projects,

Encumbrance sccounting s used for budpet control and monitoning purposes and 5 reported as o part of the
governmental funds,  Under this method, purchase orders, contracts and other commitments for the
expepditure of momies are recorded 1o reserve applicable appropnations,  Outstanding encumbrances as of
year-cned are prosented as reservations of Tund balance and do not represent expenditures or habilities. These
comsitments witl be bonored i the subseguent period.  Helwted expenditures are rocopnized st that thime, as
the Labrhity s mourred o the commitment b pasd

CASH AND CASH EOUIVALENTS - CUSTODIAL CREDIT, CONCENTRATION OF CREDIT,
INTEREST RATE AND FOREIGN CURRENCY RISKS

Custodind credit risk is the risk that m the event of 2 bank fatlure, the Disrict's deposits may not be retirned o
it While the District does not have a specific policy for custodial credin risk, New York State statutes govern
the District's investment pobicies, as discossed previousty i these Notes,

The Distret’s aggregate bank balances disclosed in the Nnancial statements, included balances not covered by
depository imsurance at vear-end collaerabived as follows:

Lncollateralmed by .

Colksterahized with securitios held by the pledaing financial instition,

wr thie DHstrct's name $13492472

Restnicted cash represents cash and cash equivalents where use i limited by fegal regquirements. These assets
reprosent amounts reguirad by staiie o be reserved for vanous purposes. Restricied cash as of vear-end

mcludes $8, 723 311 within the governmeniad funds and $210.365 i the fdociary famds.

INVESTMENT POOL

The Dustrict participates i a multe mpmcipal, cooperative investment pool agreement pursuant 10 New York
State General Mumoipal Law Ayucle 5.6, 81190, whereby 11 holds a porton of the investments in
cooperation with other parGcipants. The investments are highly Biquid and are considered o be cash
equivalents,

Total mvestments of the cooperative as of vearond are $1.004.898 357, which consisted of $311365 954 in
repurchase agrecments, 37667 1B n US. Tremury Securities, $460. 564 893 10 U S, Government Guarantecd
Securities and $225.000.000 in coltateralized bank deposits, with vanous interest rates and due dates,

]
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The foliowing mmounts are moiuded we uaresericied and restricted cash:

Bank Carrving Descripuion
Fund Balance of Investments
Genernl Fund S U e % 169554
Special Alkd Fund [0 1Y PR INYUTLASS Investment Pool
Capital Fund FNLISS 255 mvestiments desoribed above)
Capital Reserve Fuad ER e Nitn 4, 1209 0

$ 309625 S 09005

The above smounts represent the cost of the mvesunent pool shases, and are considered 1o approxinmate marke
valpe.  The mvestment pool is categorically exempt from the New York State collatersl requirements.
Additionsl miformmtion copcerning the cooperative is presented i the annual report of New York Class -
Board of Cooperative BEducationsl Services of PutnanyNorthern Westichester, 200 BOCES Dove, Yorkiown
Hetphts, New Yook 103864394,

CAPITAL ASSETS

Capatal asset balances and activity for the vear eaded June 30, 2008 were as follows:

Bepinning Ending
Balance Additions Rechassifications  Balange
Governmentsl sctivites:
Capital assets that are not depreciated:
Land LoLzo04 % . % . 120047
COnstruction - in-progress 4,127 840 2307 530 - 6335 071
Tenal pondeprociable sssets 3247 581 237,530 - ERMANIE
Capital assets that are depreciated:
Butldings and building
IprOVe T nts JAGAT. 68 PR - IIRT2 97
Farsiture and equipment 6,617 (F74 FR0 G (G204 6721110
Towal deprocisble assets 29,711,242 946 129 {63 26y 30 344 107
Less aecunusitated depreciation.
Buildings and building
UTPrOVEnents P26 442 315,139 - F3 238681
Furniture and squipment 436898 BRD 1HG fHA 64y 4 HIS AR

Towat sccumuolated deprecianon PSRG9 aad (R0 1R OS54 S0

ot

T8 485 5 2326231

Eph

Total depreciable histonieal costones % § & 20084714

Sy



Depreciaton expense was Charyed o goverametad functions as fnllows

Crenorat support B IH.63¥
nstructson R32TXF
Pugal transportation 42,754

Crormrny services
School tunch program

SHORT-TERM DERT

Transactions in shortterm debt for the vear are summan zed below:

Beginnng Ending
Halance bisued Hedeemed | Balance
TAN musturing 2708
at 40 S S ZMEROGG % D OO0

Interest on short-term debt for the venr was composed of

Imsterest pand § ERRE A Y
Loss imterest acoroed in the prior vear -

Plus mterest scorued n the current vear

Total expense

LONG-TERM DEBT OBLIGATIONS

Lomg-teran labality balances aod sctviey for the vear are summarized below:

Agrons
Beguming Frufing Dhue Withun
Halasce Addinons Hedoctions  Balanoe e Year
Covermomentsl activities:
Beasds payable b oaa65000 % . S RIO000 % 3T7S50KK % Ye0 000
Istatiment purchase dobt
claims pavable 3R6251 4R7 858 3256w TR JEE RS
Compensated absences P44 3534 FAT6U30 -

Waorkers compensation
clams payable BT /%) S U P03 AB1IKE AR LA

s

Todal longderm
b lities 8234 2e




The following 15 a sumery of the

Dresoripaion
of Issue

Serial Bonds TEVEFTOU
Serral Bognds GBS/ 0L

busue Date

o] Marurey

maurity of long-term mndebtedaess:

fnrerest Rate

Outstanding
at & YR

A0
EARERA

The following is a sumemary of matiring debt service reguirements,

Fruscal vear ended Juge 3
M
it
RiHE
22
HiE3
A4

Totnls

Pripgipal

S O60KK
LAOOS 0K
1OSS.000
RTiE T
P 155,000

ALK

5055000

5 32800600
~2A75.000

bpterest Total

% 2AL3ED S 1204580
P 236 12064236
51,806 b 406
THREX 1,217,143
50,068 E205 (6K
£1.750 451,750

$ o 159,473 3. 0.204.473

Instaliment purchase debt s compried of the following:

Essse
L Bescription Lrate
bstabiment purchase debt 006
Instaliment purchase debn 2007

Final Interest
Matunty R

2t 5 R

Hu 2 %59

The following is a supamary of mstallment purchase dobt requirements:

Fisoal vear enmledd June 30
JORES
MG
2081
Mz

Principal

$  HI2LRUS

b e

214,340 24,766
24U 2674
BN 3,204

b 150446

S THEA

e A

Enterest on long-term debt for the vear was composed of;

brsteress puied

Less mierest acorued i the prios year

Plus iterest acorued in the corrent vear

Tenal expense

£ 87428

Chatstanding w

Jdune 30, 2008

g

356,538
AL i1s

Jha30
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PENSION PLANS

The District participates in the New York St Emplovees’ Retirement System (NYSERS) and the New York
State Teachers” Retirement Svstem (NYSTRS). These are cost-sharing. muluple-emplover, public emplovee
retirement systenrs. The Systems offer a wide range of plans and benefits, which are related 1o vears of
service and Dol average salary, vesting of retirermwent beniefits, death and disabitiy,

The Distnict makes contnibuions 1o the NYTRS, 2 cost-shaning, multple-emplover defined benefu pension
plan adosmstered by the New York State Teachers” Retirement Board, The Svstern provides retirement,
disabaliry, withdraval and death benefits 1o plan members and beneficiaries s authorized bw the Bducation
Law and the Retirepent and Social Sccurity Law of the State of New York, The System issues o publicty
weatiable fmancial roport that contans Dinancial statements and réguired supplementary information for the
System. The report may be obtained by writing 1o the New York Stte Teachers' Retirement System,
Corporate Woisds Drive, Adbany, New York 122112395

NYSERS provides retirement benefits as well as death and disahility benefits, New York State Retirement and
Social Security Law governs obligations of employers and employees to contribute, and benefits o emplovess.
The System ssues a publicly available financial report that imcludes financial statements and required
supplementary information. That report may be obtained by writing to NYSERS, Governor Alfred £ Smith
State Office Building, Albany, New York 12244,

Plan members who joined the Svatens before July 27, 1976 are mu reguuved o make contributions,  Those
jomning after July 27, 1976 whe have less than 10 vears of service or meinbership are required to conribute
three percent of their annual salary. Emplovers are required to contribute at an actiarialiv deterdned rate

Pursuant to Article 11 of the Bducation Law, the New York State Teachers’ Retirement Bourd establishes
rafes annually for NYSTRS, currently 8.73% of the snnual covered paveoll for the fiscal vear ended June 33,
200, Rates apphoable o the fiscal vears ended Jupe 30, 2007 and Y006 were respecuvely, 8.6% and 7.79%.
For NYSERS, the Conptroller centifies the roes expressed as proportions of members’ payroll anmually,
which are used in computing the contributions regisred o be made by emplovers w the pension accumulation
fund.

The District contribunions made 1o the Svstens were egual 0 % of e contributions required for cach
year. The required contributions for the current vedr and two preceeding vears were:

Year NYSTKS NYSERS

20605 % 2648 H2K & FE3 984
HEYT JAGTHTS 445 583
2 TIFT Y 441 246

INTERFUND TRANSACTIONS - GOVERNMENTAL FUNDS:

frserfuml Eteriungd
Receivable ; Revenpes Exveauditures

7981 &

Cseneral Fusd % % 4 G % LSTRETD
Special Ard Fund - 696,463 [BB3%
Schood Luncly Fangd T 9RG -
Brebt Service Fund 62041 - . .
Capital Progeces Fund K290y 6, 1O ot REEN 62792
Frduoary Fonds - i 8%

Festuls BOLOTIAGG 5 LOTTADG S LE3DO6Y 5 1636A)
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Imterfund receivables and pavables. other thun between governmental activiues and fducoey fumds, are
chminated on the Statement of Net Assets

The District typically loans resources betweess funds for the purpose of mitigating the effects of vanstent cash
flovw 1smues,

All imterfund payables are expected 1o be repaid within one VEeRg,

POST-EMPLOYMENT BENEFITS

Fhe District provides post-emiplovment health insurance coverage 1o retired emplovess in accordance with the

provisions of vanous emploviment contracts, which aggregated 31,926,139 for approximately 234 retired
emplovees for the 2008 fiscal vear.

RISKE MANAGEMENT

Fhe Distict is exposed 0 varions tisks of loss related 1o tors, theft, dwmage. Injuries, errors and omissions.
natural disasters and other risks These risks are covered by commercial msurance purchased from
mndependent third parties. Sertded claims from these risks have pot exceeded commercial insurance coverage
for the past two vears,

The Dnstrict participates in New York Schools nsurance Heaprocal (INYSIR) a non-riskoretatmed pubrin
entity risk pool for its Districr propesty and Bability insurance con erage. The pool s operated for the bepedh
of mdividual governmental units focated within the pool’s geographic area, amd is considered a self-sustaning
risk pool that will provide coverage for its menbers. The pout obuuns independent coverage for msured
evers in excess of certain defined Hmits, and the District has essentially transferred afl related risk o the pool.

The Dnsirict has established o self-insored plan for ks assoviated with workers' cofmpensation claims,
Liabilities of the plan are reported when it is probable that a foss occurred and the amount of the loss can be
reasonably eshmated. Liabilities molude an amount for reported and unreported claims which were incurred
on or before vear end but not reported (TENRY. Clabos MEVIY 1 sumnanized belows

AT

L

Unpaid claims at beginning of year % 568,324 S H4925M
Incurred claims and claim
adjustments expenses 81175 IB7, 155

Claim payinents (199655

Unipand ciatims at vear end &

CONTINGENCIES AND COMMITMENTS

The Drstrict has received grants, whick are subpect 10 sudit by agescies of the State and federa PVETR G
Such audus may result i disallowances and a coguest For a return of funds. Bused on prior vears” ex BETHCE,
the Pastricts adnunistration believes disallowances, if anv, will be inynaterial,

The Distrct s smvolved i lawsuits ansing from the normal conduct of #s affairs. Some of these lawsuits seek
damages which may be i excess of the District’s insurance coverage. However, o is not posable to determine
e District's potential expeosore i way . at S v



i4. OPERATING LEASES

The District leases copier cquipment under the terms of non-canceluble leases. Rental expense for the year
wis SHN451

Munimurm anneal rentals for each of the reriny operating lease pavments are:

Fiscal Year Ended June 30, Admoumt
HEF R AT
Rt FES 329
i P14 861
My 55.58%
Z1 %

(b
L%
:



EEVESUES
Fonoad sabesgigs
Famal progety fases
LRbet fak seons
Chumges Bor services
i oof ermoney ssnf properny
Sabe of gevpmrty mted Sotnpermatios for bous
Sdssan s

Tomad bawad sewavass

SN
Federat s

Totad weency

CFVHER FINANRCING SEHREES
by Taewl wmpslers
Approrriand maarves

Foal sevpmmes ot other Bty souoss

EAFENIMTLHES

Laenral snppo

Board sof Sduontion

Clemitmad imsmmliaiing

Fumgsigy

gl

€ ptral s

Spreind sue

Voad pemeral oo
Fcsae e

betruntion. shasossmateon and sogovenmg
Towbuny - sroule wised

YNBROUK UNION FREE SCHOUS DISTRICT
W o ERLL SLHCRN, ] e o o

By o

ATt

SUPPLEMENTASL
SOHEDULE §

¥ arkenoy
Fusorabie
1L ndwvorabile

0 ATFIN e &%

LT PRE833 S8 AT S
TEM 4T ¥ERY s

114

3 fand B2 B8, 7T

Y g T g

oas 481 SisaEs
ek ¥ B

2EE bE

[ENIL R

(RSP BEE

e

Ay B4

Py o vhd
Dhrampsassenial ol shi
Teacking - spoviad s

Sl e ]
Fapit wavees

ot

Tl bevntathoTinn

Pl Sravepentasion
€ ey Wy

oS

Fimgrbsrs Semaciis

Ehebe s
Fromapat
bt

o

Fount exprdiinrs
CFTHER FrANCING S8
bevterTod tramadery
Vel snpenditires sl otbr Doy sas
et whatsge s Tend Sadimnie
Prosnd badaror. begenwnng of vy

Fogend buadaeoe . ol of voag

ey westds Bupends g 0 s

18,447

L 04 S

E AR
Paaf B

ERC IS s o

ZaAR g
543

PEETET

et
£
i

f3 {88 52 4%

ESE Kk § AP WEE

s b Sl starsments shomid b
ayppnctions il e soheslnde
R7A

[0S RECRRE




SUPPLEMENTAL
SCHEDULE 2

LYNBROOK UNION FREE SCHOOL DISTRICT
SCHEDULE OF CHANGE FROM ADOPTED BUDGET TO REVISED BUDGET
AND USE OF UNRESERVED FUND BALANCE - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2008

Change from adopted budget to revised budget:

Adopted budget S 63230,174
Ak

Prior vear encunbrances 54, 30y
Revised budget 63, Mk S0y

Budget revisions relating oo

Funding a capital reserve S Aot 00

Vanous local sources, ne 14,7007 P47 T
Final budger % 64784 207
Mext year's budget s a voter-approved budget 5 66, 336,794

ise of unreserved fund balance

Unpeserved fund balance,
Besinunng of voar $ 0 3487 R0

Pesss
Presignated fund balance used
for tevy of wxes - adopted budger WL R §

Unddestgnatedd fund balanve,
heginning of yoar S 1 EYT S

The accompanying motes 10 finencial ststernents shogld be
rencd iy contunonion with this sohedule,
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SUPPLEMENTAL

LYNBROOR UNION FREE SCHOOL DISTRICT

SCHEDULE OF CERTAIN REVENLES AND EXPENDITURES

COMPARED TOST-3DATA - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES

Heal properry taxes

MOn-propery axes

State mid

Federal and

Total reverusy and other fmancing sources

EXPENIITURES

General supeort

Pupil transportation

Prebt service - principal

Dbt service - interest

Total expenditures and other uses

Conde

ST.3 Amount

SCHEDULE 4

Aundsred
Arrening

A-HEH
AT- 1R
AT- U4
R L
AT 5999

AT- 1994
AT-33499
AT AHTOH 6
AT 1987
ATy

o

47,305 980
EE14419
FYRY L

BN AT

62,268 549

TAIEH3S
F2EI 639
GHLO0G
347,378

62 6E1000

The scoompanying notes 1o Tancial statetrents should b

resd b conjunction wath thes schedule
CE

47,305,450
SEIR4IY
FRLYELE

Htid

62 6% 544

TAIAIS
7659
ELALY ¢
347338
H1641 (6



SUPPLEMENTAL
SCHEDULE R

LYNBROOK UNION FREE SCHOOL DISTRICT
INVESTMENT IN CAPITAL ASSETS, NET OF RELATED BEBT
FOR THE YEAR ENDED JUNE 30, 2008

Capntal assets, net YOMLOS4.T1
Dredduct:
Short-term partion of bonds payable 3 ELIREL Y
Long-term portion of bonds pavable 4,795 (0
Short-term portion of installment purchase debr pavable 22 895
Long-term portion of installment purchase debt pavable 57551
6,505 446
Ivestment i capital assets, net of related debe & 13 SH4 268

The avcompanying sotes o fnancial statements should be
feud in conjunction with this schedube
-5
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Nawrocki Smith ur
CERTIFIED Sy AUCORUNTANTS

INDEPENDENT AUDITORS' REPORT ON EXTRACLASSROOM
ACTIVITY FUNDS FINANCIAL STATEMENTS

T the Board of Education of the
Lynbrook Union Free School District
Town of Hempsiead, New York:

We have audited the acoompanyving statemenis of cash récerpts and disbursements of the Extraclassronm Activity
Funds of the Lynbrook Union Free School District (the “Drstrict”} for the year ended June 30, 2008, These financial
stateaents are the responsibility of the Distnicr's sdmunistration. Our responsibiily 16 10 express an opinion on these
Binancial statements based on our audit,

We conducted our audit in accordance with auditing standards generally acoepted in the United States of Amierivi,
Those standards require that we plan and perform the sudit {0 obtain reasonable assurance sbout whether the
staterents of cash receipts and dishursenients are free of material msstatement. An audit includes CREMTIMINE, o 2
test busis, evidence supporting the amouonts and disclosures i the statements of cash receipts and disbursenents. An
andit also nchudes assessing the sccounting principles used and significant estimates made by the admnistration, as
well as evaluating the overall presentation of the statements of cach receipis and dishursements. We believe that our
audit provides a reasonable busis for our opinion,

As deseribed in Note 1. these financial staterensts have been prepared on the cash recepis and disbursenents basis of
sccounting, which i a comprebensive basis of sccounting other than accounting principles generslly accepted i the
United States of America,

br our opinion. the statements of cash receipts aned disbursements referred 10 abave present fairly, in all matena

respects. the cash receipts and disburseroents of the Fxeraclassroogs Activity Funds of the Lyabrook Union Free
Schoot District for the year ended June 30, 2008, on the basis of gccounting desnbed i Note 1

L)

Melville, New York
September 14, 2008



LYMBROOK UNION FREE SCHOOE BISTRICT

EXTHACLASROOM ACTIVITY FLNDS

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
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Muddle Schonls
N, Muddle-Student Activiy
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So. Middle Environment
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Elemmentary Schools,
Kimdergarten-Srdent Activity
Marion Street-Student Activity
Waserly Purk-Student Activay
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EYNBROOK UNION FREE SCHOOL DISTRICT

EXTRACLASSROOM ACTIVITY FUNDS

STATEMENT OF CASH RECEIPTS AND DISBU REFAIENTS

FOR THE YEAR ENDED JUNE W, 2008
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LYNBROOK UNION FREE SCHOOL DISTRICT
EXTRACLASSROOM ACTIVITY FUNDS
NOTE TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 36, 008

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The rransactions of the Extraclassroon Actevity Fumde are considered part of the reporting entity of the
Lyvnbrook Union Free School Disorics

The accounts of the Fxiraclassroom Activity Funds of the District are maintsined on a cash Basas, and the
stalements of cash receipts and disbursements reflect only cash seceved and disbursed.  Therefore,
reveivables amd pavables, imventones, tfong-hived assets. and accrued income and expenses, winch would
be recopmized under socounting principles generally accepted in the United State of Arnerica, and which
may be materal in amount, are neg recopnized mothe accompanying financial statements,

A



SUPPLEMENTAL
SCHEDULE 6
LYNBROOK UNION FREE SCHOOL DISTRICT
SCHEDULE OF EXPESDUTURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

Federal Cramtors Federat Pass - Through Total
Fass - Through Grantor/ CFDA Entity Mentifying Federal
Program Title Neomber Number Expenditures

MAJOR PROGRAMS:
LS, Degartiment of Edweation

Passed- Through New York State Doparmment of Poucstion

Special Education Chuster

IEA, Part B, Secton 611, Special Fducation Grants 1o States BAUXTA GOITGT % 14,182
WA Part B, Secuon 611 Special Edueation CGrams to States B4 427 A EROR -G048 AW 5
IDEA. Pt B, Section 619, Speoial Education Preschool Grants L EREVLR A Y b
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A Tithe T, Pust A, Enghish Langusge Atz Grands BAMAA G415 §.4648%

ESEA, Tule | Parr A, Trummng %4 3874 BELT7 0. 535 Fhittg

f5, 182

Fotal Non-Major Programs

FTOTAL FERERAL EXPENDITURES % RiFG 2t

Tl scovumpanviag motes shouk! be read
£ o o wath i sohedule
k.



LYNBROOK UNION FREE SCHOOL DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards presents the activity of gl federal awards
programs admmistered by the Lynbrook Union Free School District {the “Dastrict”) an entity as defined in
Note ©io the Districts financial statements. Federal awards recerved directly from federal agencies, as well
as Tederal awands passedothioush from other govemment agencigs, are mcluded on the Schedule of
Espenditures of Federal Awards

Basis of Accounting

The basis of accounting varies by federal program consistent with the underfving regulations periaEng 1w
each program

The amounts reported as federal expenditures generally were obtmed from the appropriate federal financial
reports for the applicable program and periods. The amounts reported m these federal financial reports are
prepared from records maintained for cach program. These records are periodically reconciled o the general
fedger which is the source of the financial statements.

Indirect Costs

Budirect costs muy be included in the reported expenditures (o the extent they are mecluded in the feders!
fimancial reponts used as the source of the data presented.

Matching Cests

Matching costs {ie, the District's share of cerain program costst owre aol amleded m the meported
exprncitures.

Major Program Determination

The Disiricr has determined that all federal programs with expenditures of SIO00 or more are Type A
Programs for purposes of determining Mapor Progrums.
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CERTIFIED PUBLIC ADOOUNTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
INACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Bowrd of BEducation of the
Lynbrook Union Free School District
Town of Hempstead, New York:

W have mudied the financial stuteswni of the Lyabrook Union Free School District (the =“District”™) as of and for the
vear ended June 30, 2008, and have issuesd our report thereon dated September 14, 2008, We conducted our audit in
accordance with auditing standards generally accepied in the United States of America and the standards applicabie w
financial sudits contained n Government Auditing Standards, ssued by the Comptrobler General of the United States,

eraad Control Over Financial Reporting

In plansing and performing our audit, we considered the District's itermnal control over financia reporiing as a basiy
for designing our auditing procedures for the purpose of expressing our opinion on the fmancial sticments, bul not
fuor the purpose of expressing an opinion on the effectiveness of the Distict's internal contro! over financial repeting,
Accordingly. we do ot express an opinion on the effectiveness of the Distric’s internal control over financial
PEPTING.

A control deficiency exists when the design or operation of 3 comtrol does oot allow smangennt or emiplovecs, in the
norinal course of performing their assigned functions, © prevent or detect missiatements on tnely bBasss, A
sgmificant deficiency is g control deficiency, or combination of control deficiencies, that sdversely affects the
District’s abality to mutiate, suthorire, record, process or report Binanciad dita reliably in sccordance with generally
sccepted accounting principles such that there s more than a remote likelibood that a misstaterent of the Dismrict’
fimancial statements that §s more than incomequentiad will not be prevented or detected by the Distnets internal
CEETe,

A material weskness 15 a significant deficiency, or combination of significant deficencies, that results in more than a
remote Iikelihood that o muterial misstatement of the fmancial stalements wil] nor be prevented or detected by the
Prstriet’s imternal control.

Cur consideration of internal control over financial reporting was for the Jimsted purpose described o g first
paragraph of this section and would not pecessarily identify all deficiencies in internal control gt be
sigmificant defioencies or muterial weaknesses, We did not whenty any deficiencies ininternal control over financial
reporting that we consider to be material weaknesses, a3 defined ghove,
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Comphiance and sther muaters

As part of oblaming ressonshle ssurance sbout whether the Distriots financial statenwnts are froe of smaterial
mRSTACTent, W performed tests of i comphance with cortmm provesions of lews, regulabons, contracts and prant
agrecments, noncomphance with which could have o direct and naterial effect on the determination of financi: il
staterent amounts. However, providing an opimon on complumce with those PROVISIONS wits ned an objective of our
rudit, snd sccordmgly, we do ot express such an opinion.  The resols of our tests disclosed an wsdapre of
sonceimphiznce tht b required w be reported under Coy ernent Auhiiine Stindards, which s desonbed in seotion B
of the accompanying schedule of findmgs and questioned costs as itemn 0%-01

We noted cortamn matters that we have reported i the Findings and Recommendations section of this report.

FPhus report s intended solely for the information and use of the Board of Educaton, Audit O cnprties, mhmisisinaion,
sthers within the Diserict, and federal swarding agencies and passthrough entities and s not imtended 10 be and
should not be used by anvone other than these s sprc b purties,

Melville, New York
September 13, 208

EE.
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CERTIFED PUBLED ACTTHINTANTS

INDEPENDENT AUDITORS' REPORT
ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE INACCORDANCE WITH OMB CIRCULAR A-133

Tothe Board of BEducanion of the
Lyabrook Union Free School Disinc
Town of Hempstead, New York:

Compliance

We have audited the complunce of the Lyobrook Union Free School District ithe “District™ with the types of
compliance reguirements described in the US. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are apphicable to each of Hts major federal programs for the vear ended fune 30, 2008, The District’s
maper federsd programs are identified in the sunwmary of aodit reselts section of the sceommganymg schedole of
frdings and questioned costs. Compliance with the requirements of laws, regulations. contracts and grants apphicuble
o each of i major federal programs 5 the responsibility of the Distnictr's administration. Our sespogsibility s to
express an opuion on the District s complisnce based on our sl

We conducted our audit of compliance in sccordance with auditing standards generally scoepied in the Uniied States
of America: the standards applicable w financial audits contained in Government Auditing Standards. issued by the
Cemptrolter General of the United Swates: and OMB Circalar A0 133, Audits of States, Local Governments and Non-
Profit Organizations. Those stamdfards and OMB Circular A-133 require that we plan and perform the audit fo obtain
reasonable assurance about whether noncompliance with the tvpes of compliunce requirerments referred 1o above that
could have a direct and namtenial effect on a major federsd program ccourred. An audit includes CXHTNING, 0N & tewl
basts, evidence about the Distriet’s compliance with those requirements and performune such other procedures se we
comsiderod necessary in the chrcumstances. We believe that our swdit provides a reasonable basis for our IO,
Our gudit does not provide a legal determination of the District’s compliance with those FeUE T DTS,

In cur opimon, the District complied, i all matenial respects, with the requirements reforred o above that are
applicable to each of its magor federal programs for the vear ended Jope 3, 2008,

bnternat Control Orver Compliance

The admunstration of the District §s responsible for establishing and maintaimng offective internal comtrol over
complisnce with requirerments of laws, regulations, contracts and grants spphicable w federal programs. In planning
and performing owr sudil, we considered the Distriet’s miemal control over compliance with the requirements tt
could have a direct and material effcct on o magor federal program in order to determing our auditing procedures for
the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectivencss of internal control over compliance. Accordingly. we do not express an opinion on the effectiveness of
the Bhstrict’s imternal control over conphance

563
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A control defroency moan entity’s intermal contnd aver vompliance exists when the design o operation of 4 control
does not allow mamagenient or smplovers, v the normsd course of performing thelr assigned funcbons, 1o prevent o
detect noncomphunce with 3 tvpe of comphiance reguirement of 2 federad program on g bmely basis. A sigmifican
defiveney iy o controd deficiency, o combination of control deficiencies, that adversely affects the entity’s abality
adimmnster g federal program such that there 18 more than 2 remote Bkebhond tan nogwoanphance with a tvpe of
comphunce requirerent of a federad program that s more than mconsequenial will not be prevented o detected by
the entity s mterat controd,

A muterial weakness is g sigmficant deficiency, or combination of stgnfecant deficiencies, that results in more than a
remmote Bikeliood that materid noncomphance with o type of compliance reegrnrement of a federsl program will not be
prevented or detectedd by the entity s internad control,

O consdersion of intermal controf over complance was for the limited prrpose desonibed mothe Tiest paragraph of
thes sectzon amd would not nevessandy ientify all deficiencies in imernal controd thae mrght be sipmificant detficiencies
of material weaknesses. We did not identify any deticiencies i intermal contril over ceplimee that we comsider to
b puerial weaknosses, as defiwed shove

We neted vertmn msttens that we bave reported i the bPadings and Revonmendations section of this repornt
This report somtended solely Tor the mformation amd use of the Board of Education. Audit Conumitee, acfssanistrabion,
oihers within the Dranict and federal awanding sgencies and passthrough entiies and & oot mtended W be and
shothd not be used by anvone other than these spevified parties.

Belville, Now York
Sepiember 14 MR
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LYNBROOR UNION FREE SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2008

Summary (4 Audit Resulte:

I The auditors” report expresses an unguabified opinion on the fnancial statements,
2. No significant deficiencies or muterial weaknesses were disclosed during the audit of the bnancial

SEREIDOn,

b Anmstance of noncompliance was disclosed during the audit as discussed in Section B below

4. Nosigmfcant deficiencies or materal weaknesses wore disclosed dunng the sudit of the major federal
award programs.

5 The auditors” report on compliance for the major federal award prograrms exprosses an sngualifed
OO,

& Nooaudit Ondings relative W the magor federal award programs that are required © be reported in
sccordance with section 5100a) of OMB Carcular A-133, were disclosed during the audit,

7o The prograses tested as a major program included:

Name of Federal Progoum

LS Depmroment of Fdueation.

BA027TA IDEA. Pan B, Secton 611, Special Fducation Grans 1o States
ELIT3A IDEA, Part B, Secuon 619, Special Education Preschool Grants
BE173A IDEA. Part B, CPSE. Special Educasion Preschool Grants

5. The threshold for distinguishing Type A and B programs was $300.000,
9. Aunditer was determined not o be a lowrisk auditee,

Findings - Financial Statement Audit

UR-01 The submission of the Annual Financial Report on Form ST.3 1o the New Yeork State Education
Drepartment did not ovcwr entif subsequent to the filing deadiine.

Conditinn: The District did not fulfill its annual reporting reguirement o the Now York Stufe Bducation
Departrent in sceordance with the requisite due date,

Criteriz: The New York State Education Department requited that the District submit s Apnual Financial
Heport on FPorm ST-3 by September 22008,

Effect: The Drstrict did mont fulfill its New York Suwe Fdueation Drepurtment reporting requirement as of the
regared subnussion date

Casse: Information pecessary to complete the submission was pot readily available, therefore, the Annuald
Financial Report oo Form ST.3 was not prepared on a timely basis,

Recommendation: The District shoold implement procedures to ensure sufficient time o commply with New
York State Education Department reporting regquirenients,

Findings And Questioned Costs - Major Federal Award Programs Audit

None reported.



LYNBROORK UNION FREE SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FORTHE YEAR ENDED JUNE 30, 2008

Findiney - Financial Statement Andit

07-01 Recommindation - The Disirict should obiain the necessary expertise, either in-house or through
Sutsowrcing, o ensure control over s financid ststement preparation.

Status - We noted this recommendation was linplemented,

Findings And Questioned Costs - Major Federal Award Programs Audit

Nome reported,



LYNBROOK UNION FREE SCHOOL DISTRICT
FINDINGS AND RECOMMENDATIONS
FOR THE YEAR ENDED JUNE 30, 2008

Thes section presents Bndimgs and recommendations noted duning the awdin of the fmancial
statements of the Lynbrook Union Free School Distnct as of and for the vear ended June 30,
ZHOHL as owell s dhe st of recommendations made 0 conpection with pror auhis of e
Perancind statements,

CURRENT YEAR BECOMMENDATIONS:
i, Active cmploves Haling

During owr work perforped m the payroll wrea, we noted cortain cmplovees who no
fonger work for the District wre sull desigaated a8 acuve i the Wingap System Manager
databuse.

We revommend that the Distret establish policies and procedures o ensure that upon
termination of cmplovment, the emplovee i Wentified as inactive within the paveoll
systenn on 3 Gmely buss, I this manner, an eohanced control over mappropriate payrol
asctvity may be schieved.

X Svstens Adpamstrator

We poted that the Semor Accoumt Clerk in the Accounts Payable Depuriment s abso e
Wincap Svstenm Admunistyalon

We recomrend that the Dhsings Jdesignate the dutles of the Svstom Administrai o
someone outsiide of the Business Office.  In dns manner, an echanced segregation of
duthes may be attained over the dats processing sysiem.

3 Compensated shsences
We noted that the Disrct dows oot lave formal procedures o recogme the obligation for
compensated absences which i due cumremtly.  (We dewrmined this smount was not
material on o current basisk
We recommmend thet e Districr wlentfy the corrent portion of s oblization fur
compensated absences on a current basis and reflect this habslity in the General Fund. In
this manser, scoounting for compensated abseaces pay be more socurate,

4. Extraclassroom Acivily Fund scoounty

We nowed that the Districl imapproprintely muntains BExtractassromm Activiy Fonds for s
elermentary schools,

We recomimend Extrackissoom Activity Fund accounts Tor the Dhstrict’s elementary sehoobs
be chosed 1o ensure such FPunds are transacted in sccondance with reguisite guidelines.

R



Fatraclassroom Activiey Pusg cash receips

Draring our work performed in the Extrachosroom Activity Fund, we noted that monthly
reconitiations of cash recorpls are not prepared.

We secommmend that reconvibations of cash receipis be prepared as pant of the monthly
chwming process for Exruclassroom Activity Fends. In this manner, contmol over such
cash recoipts iy be enhanced,

Financia! reooning timetable

Orver the past several vears. the vear end Bnancial reporting requirements have become
more involved and siringent as a result of increased povernance, changes i audiling
standards and  ught reporting deadlines.  Achiovement of regulatory  reportimg
respnirernents, while spsfyving spproprude bevels of communications of sidit resplity, i
becoming moreasingly difticule

W recommend that the District estabhish a formal vear end Gnancial reporting timetabi
Such g dmetable may be established i connection with the woar ond closing, and will ]
an ipvalusble wol for monitonne the proper presentation of aodit reselis theough the
varkus lers of the reporting provess,

&

gr

STATUS OF PRIOE YEAR RECOMMENDATIONYS:

k.

ow

Sienificant Deficiency

Becommmndation - It was seconmrended that the Distict identify an indbadus!, dn-Bouse
of through outsourcing §, with suffient cxpertise o establish and monior all components
of the Dastrict’s finascial stgements and prepare themn o accordance wath generally
accepied accounting principies.

Status - We noted that thes recommendation was implemnemted,

Recommendation - B was reoommended tha the Diaricr review sl cutsunding checks
for bong cutstanding e amd moke sdinsiments when sppropnate,

Statys - We noted that s recommendation was snplemonted,

Recommendation - It was reconmeaded that the signatere disk be retamned by twe
Treasurer’s designee, who is appointed st the annual organizational meeting,

Stares - We noted that this recommwendation was implemented.

Becommendation - I was reconprended that the Board review amd update Dhistrict
pediches on o regular base and that all sewly required policies be unplemeated

Status - We noted that thas recommendation s in the process of beng inplemented.

Ly
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Recommendation - It was recommenided that the District implement procedures o s
appointments and destynanons reguered by law wre recorded in the minetes of the ansd
orgasizationy] meenng.

Recommendanion - It was recommended  thar the Dt contmuomsly  update
cortifioation for federad salares

Stafs - We noded that thes recommendation was unplemented.

Recomprendation - I was recommended thi the Dastrict umplement Tovmal procedures
for pavroll corufioation.

Status - We noted that this reconymendation was implemented,

Recommendation - It was recompended that the Destnet designate 8 purchasing apent
whr is completely independent of all other Business Office operations.

Smtos - W notod that tes recoromendation was not inplemented.

Revommendation - It was recommended thar the CUlatms Auditor report more froguently

w the Bourd of BEdueation and tha they audi purchases for compliance in regards o
bidding and guotations,

Sutus - We noted that this recommwendation was implémented.

Becommmendation - B was recommended that the District monitor the Exrachassroom
Activity Fonds repularty o ensure compliance with State gudelines.

Statos - We noded that thas recommendation 13 in the process of being implemented.

Recommendation - o was recomnmnded that the Distrct sonitor the School Lursch Fund
i order to be in compliance with Federal Regulaton, 7OPR Pat 210 13b, which fimis
the mef cashr resourees B st excesd three mosthe sverage expombiiores,

Status - We noded that this recommmendation has beon implenented,

Recommuendation - B was recommended that the Dianet develop provedures W onswre
that indirect costs will be setabursable under federal pranss

S

Recommendation - 1t was recommended thue the Distret renen adeguusie documentation
for emplovess who are paid through federal funds for inclumion,

Seatus - We poged that thes recornmendaton was unplomented



