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INDEPENDENT AUDITOR’S REPORT

To the School Committee of the
Berkshire Hills Regional School District:

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of the Berkshire Hills Regional School District of the Commonwealth of Massachusetts (the "District")
as of and for the year ended June 30, 2014, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United State of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, each major fund, and the aggregate remaining fund information of the District as of June 30, 2014,

and the respective changes in financial position thereof and the respective budgetary comparison for the general fund for the year
then ended in accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis
on pages 2-1 through 2-8 and the schedule of other post-employment benefits funding progress on page 6-12 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the District's
basic financial statements. The combining and other schedules are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The schedule of expenditures of federal and other awards is presented for purposes
of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments
and Non-Profit Organizations, and is also not a required part of the basic financial statements.

The combining and other schedules, and the schedule of expenditures of federal and other awards are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and other schedules, and the schedule of expenditures of federal and other awards are fairly stated in all
material respects in relation to the basic financial statements as a whole.

The management's discussion and analysis and the schedule of other post-employment benefits funding progress have not been
subjected to the auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 3, 2014, on our
consideration of the District's internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s internal control over financial reporting and compliance.

Stanley H, Kulas, CPA

STANLEY H. KULAS
Certified Public Accountant

December 3, 2014



BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2014

As management of the Berkshire Hills Regional School District of the Commonwealth of Massachusetts, we offer readers
of the District's financial statements this narrative overview and analysis of the financial activities of the District for the
fiscal year ended June 30, 2014. We encourage readers to consider the information presented here in conjunction with
additional information provided throughout this document.

FINANCIAL HIGHLIGHTS

GOVERNMENT-WIDE FINANCIAL STATEMENTS
e The assets of the District exceeded its liabilities at the close of the most recent fiscal year by $12,206,218 (see
Exhibit A).
e The District's total net position decreased by $3,086,006. The recognition of an increase in the other post-
employment obligation of $1,417,808, the reduction of the MSBA receivable by $1,039,915 due to refunding, and
the recognition of $1,135,390 of depreciation expense were significant factors causing this decrease. (Exhibit B)
e The District’s bond obligations decreased by $3,080,000 during the current fiscal year.

FUND FINANCIAL STATEMENTS
o As of the close of the current fiscal year, the District's governmental funds reported combined ending fund
balances of $2,690,351 (Exhibit C), an increase of $104,838 in comparison with the prior year (Exhibit D).
e Atthe end of the current fiscal year, the general fund’s unassigned — available for appropriation fund balance was
$745,459 (Exhibit C), or 3.24% of next year's budgeted general fund expenditures of $23,014,386.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements. The District’s
basic financial statements comprise three components: 1) government-wide financial statements; 2) fund financial
statements, and 3) notes to the financial statements. This report also contains other supplementary information in addition
to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide readers with
a broad overview of the District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the District's assets and liabilities, with the difference between
the two reported as net position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the District’s net position changed during the most recent
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items
that will only result in cash flows in future fiscal periods (e.g. uncollected state grants are recognized as receivables due
from other governments, and earned but unused sick leave is recognized as a liability for compensated absences).

Both of the government-wide financial statements distinguish functions of the District that are principally supported by
assessments and intergovernmental revenues (governmental activities) from other functions that are intended to recover
all or a significant portion of their costs through user fees and charges (business-type activities). The District has no
business-type activities. The governmental activities of the District include administration, instruction, ancillary school
services, maintenance and operations, insurance and other employee benefits, programs with other schools,
transportation, interest on revenue anticipation notes, and capital improvements.
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BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2014

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The District, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the District
can be divided into two categories: governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as
well as on balances of spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating a government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities
in the government-wide financial statements. By doing so, readers may better understand the long-term impact of the
government’s near-term financing decisions. Reconciliations to facilitate this comparison between governmental funds and
governmental activities are provided in Exhibit C and Exhibit D.

The District maintains numerous individual governmental funds. Information is presented separately in the governmental
fund balance sheet (Exhibit C) and in the governmental fund statement of revenues, expenditures, and changes in fund
balances (Exhibit D) for the general fund, the debt defeasance fund, and the on-behalf payments fund, all of which are
considered to be major funds. Data from the other governmental funds are combined into a single aggregated presentation.
Individual fund data for each of these nonmajor governmental funds is provided in the form of combining schedules 1
through 6 in this report.

The District adopts an annual appropriated budget for its general fund. A budgetary comparison statement has been
provided for the general fund to demonstrate compliance with this budget (Exhibit E).

The basic governmental fund financial statements can be found in Exhibits C through E of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statement because the resources of those funds are not
available to support the District’s own programs. The accounting used for fiduciary funds is the accrual basis.

The basic fiduciary fund financial statements can be found in Exhibits F and G, and the combining fiduciary fund schedules
can be found in Schedules 7 and 8 of this report.

Notes to the basic financial statements. The notes provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The notes to the basic financial statements
can be found in Exhibit H of this report.

Other information. The combining schedules referred to earlier in connection with nonmajor governmental funds are

presented immediately following the notes to the financial statements. Combining and individual fund schedules and other
types of schedules can be found in Schedules 1 through 10 of this report.
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BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2014

Summary of the major features of the government-wide and fund financial statements.

I— Fund Financial Statements

Government-wide

expenditures and
changes in fund
balance.

revenues, expenses
and changes in net
position, and
statement of cash
flows.

Statements Governmental Proprietary (*) Fiduciary
Scope Entire District The activity of the Activities the District | Assets held by the
(except fiduciary District that is not operates similar to District on behalf of
funds) proprietary or private businesses. | someone else.
fiduciary, such as Students and other
general government, organizations that
public safety, and have funds on
education. deposit with the
District are reported
here.
Required financial Statement of net Balance sheet, and | Statement of net Statement of
statements position, & statement | statement of position, and fiduciary net position,
of activities revenues, statement of and statement of

changes in fiduciary
net position.

Basis of accounting
and measurement
focus.

Accrual accounting

Economic resources
focus

Modified accrual
accounting.

Current financial
resources focus

Accrual accounting

Economic resources
focus

Accrual accounting

Economic resources
focus

Type of asset and
liability information

All assets and
liabilities, both
financial and capital,
short-term and long-
term

Generally, assets
expected to be used
up and liabilities that
come due during the
year or soon
thereafter. No capital
assets or long-term
liabilities included

All assets and
liabilities, both
financial and capital;
short-term and long-
term

All assets and
liabilities, both
financial and capital;
short-term and long-
term. These funds do
not currently contain
any capital assets,
although they can

Type of inflow and
outflow information

All revenues and
expenses during the
year, regardless of
when cash is
received or paid

Revenues for which
cash is received
during or soon after
the end of the year;
expenditures when
goods or services
have been received
and the related
liability are due and
payable

All revenues and
expenses during the
year, regardless of
when cash is
received or paid.

All additions or
deductions during
the year, regardless
of when cash is
received or paid

() — The District has no proprietary funds
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BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2014

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government'’s financial position. The District's
assets exceeded liabilities by $12,206,218 and by $15,292,224 at the close of fiscal year 2014 and 2013, respectively.

By far the largest portion of the District's net position reflects its investment in capital assets (e.g. land, buildings,
machinery, and equipment); less any related debt used to acquire those assets that is still outstanding. The District uses
these capital assets to provide services to school children; consequently, these assets are not available for future spending.
Although the District’s investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital itself cannot be used to liquidate these
liabilities.

DISTRICT'S NET ASSETS
Amount
Description 2014 2013

CUrment @sSetS . . v v v $ 5246911 $ 4,246,258
Noncurrentassets . . ... 33,427,812 37,430,479

Subtotalassets................ ... L 38,674,723 41,676,737
Deferred outflow of resources - loss on refunding bonds . . .. 54,938 -
Current liabilities . . ............ o i 1,525,758 1,813,584
Noncurrent liabiliites . . . ......... ... .. o i, 24,997,685 24,570,929

Subtotal liabilities . .. ............. .. 26,523,443 26,384,513
Net position:
Invested in capital assets, net of related debt............. 11,497,392 9,482,867
Restricted . ... 8,174,900 11,697,673
Unrestricted . . ... (7,466,074)  (5,888,316)

Total netposition.................. .. ... .. ..., $ 12,206,218 $ 15,292,224

A portion of the District’'s net position at June 30, 2014 and at June 30, 2013 of $8,174,900 and $11,697,673, respectively,
represent resources that are subject to external restrictions on how they may be used. The remaining balance of
unrestricted net position of $(7,466,074) and $(5,888,316) at June 30, 2014 and June 30, 2013, respectively, is further
segregated by internal designations as shown below.

Description 2014 2013
Assigned to finance next year's operations. . . . . $ 350,000 $§ 325,000
Assigned for encumbrances . ............... 23,048 21,006
Undesignated and unreserved . ............. (7,839,122)  (6,234,322)
Total unrestricted netassets . .......... $ (7,466,074) $ (5,888,316)




BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2014

Government-wide financial statements. Governmental activities decreased the District's net position by $3,086,006
(Exhibit B) in 2014 and by $2,002,843 in 2013. Key elements of these changes are as follows:

DISTRICT'S CHANGES IN NET POSITION

Amount
Description 2014 2013
Revenues:
Program revenues:
Charges for Services . . .......oot it $ 313,753 $§ 296,637
Member town assessments . . ... 1,526,165 2,389,509
Operating grants and contributions . .. ......................... 8,683,489 8,387,939
Capital grants and contributions . . ............................ 409,503 759,145
Investmentincome andother............. .. ... L 147,610 69,429
General revenues:
Assessmentstomembertowns . ... 15,544,056 14,734,460
Grants and contributions not restricted to specific programs ... ... .. 2,726,838 2,700,038
Tuitionfeesand charges. . ............. o i 994,273 939,718
Investmentincome andother. . .................... 40,655 32,137
Amortization of bond and serial note premiums . . ................ - 9,542
Total rEVENUES . . . o oo 30,386,342 30,318,554
Expenses:
Administration . .. ... 1,091,615 1,096,228
Instruction . . ... 13,311,480 12,990,090
Ancillary sChool SEIVICES . . ..ottt 1,708,168 1,553,075
Maintenance and operations . . ........... ... .ol 2,014,449 2,036,484
Insurance and employee benefits . ............ ... .. L 10,660,606 10,444,178
Programs with other schools . . ................ ... ... ... ..., 1,318,655 1,365,836
Transportation . . ... 1,503,135 1,446,381
Interest on revenue anticipationnotes. . . .............. .. ... .. 7,637 5,987
Payment of prior year encumbrances . ......................... 21,006 94,881
Capital improvements - construction feasibility study. . ............. - 538,974
Scholarships . ... 1,300 300
Debt service - interest on bonds and refunding issuance costs . . . . .. 794,382 748,983
Total eXPeNSES . ..o 32,432,433 32,321,397
Special item - reduction in MSBA receivable due to refunding . ........ 1,039,915 -
Changeinnetposition . ...t $ (3,086,006) $ (2,002,843)

Capital and operating grants decreased by $27,292 during the year; a decrease of 0.23%.

Member town assessments decreased by $53,748 during the year; a decrease of 0.31%.

Expenses increased by $111,036 during the year; and increase of 0.34%.

Due to the debt refunding in fiscal 2014, the District incurred a reduction in its Massachusetts School Building
Authority (MSBA) receivable of $1,039,915.
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BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2014

FINANACIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds. The focus of the District's governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the District's financing
requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

At the end of fiscal year 2014 and fiscal year 2013, the District’s governmental funds reported combined ending fund
balances of $2,690,351 (Exhibit C), and of $2,585,513, respectively, an increase of $104,838 in comparison with the prior
year (Exhibit D). A summary of the components comprising these fund balances is described below.

Description 2014 2013
Nonspendable food services inventory and prepaid tuition.............. $ 12175 $ 7173
Restricted by grantors or by enabling legislation. . .................... 1,544,475 1,275,689
Committed by school committeevote . ............................. 16,228 33,829
Assigned to finance next year's operations. .. ............. ... ... 350,000 325,000
Assigned forencumbrances .. ... 23,048 21,006
Unassigned - available for spending at the government's discretion . . . . . . 744,425 922,816
Totalfund balances . . ... $ 2,690,351 $ 2,585,513

The general fund is the chief operating fund of the District. At the end of the current fiscal year, the general fund’s total
fund balance was $1,124,242 of which $745 459 (Exhibit C) was the unassigned fund balance of the general fund. As a
measure of the general fund liquidity, it may be useful to compare both unassigned fund balance and total fund balance to
total general fund budget for the next fiscal year. Unassigned fund balance represents 3.24% of the total general fund’s
budget for the next fiscal year, while total fund balance represents 4.88% of that same amount.

The fund balance of the District's general fund decreased by $144,580 during the current fiscal year (Exhibits D and E).
Key factors in this increase are:

e Operating expenditures were $171,363 less than budgeted; primarily because bond interest payments were
$99,579 less than budgeted due to debt refunding.
Member town capital assessments were $99,579 less than budgeted because of debt refunding.

e Transportation reimbursement revenues were $69,039 more than budgeted.
The District used $325,000 of the general fund’s beginning fund balance to finance its operations.

GENERAL FUND BUDGETARY HIGHLIGHTS

The District’s original budget of $22,064,479 did not change during the year; however there were changes to individual
budget line items throughout the year (Exhibit E).
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BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2014

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets. The District’s investment in capital assets as of the end of the current fiscal year amounts to $25,692,391
(net of accumulated depreciation). This investment in capital assets includes land, land improvements, buildings,
machinery and equipment, library books, computer equipment, and vehicles. The District's acquired $69,915 of capital
assets, disposed of $187,877 of fully depreciated capital assets, and recognized $1,135,390 of depreciation expense
during the current fiscal year. A detailed schedule of capital assets for both fiscal years 2014 and fiscal year 2013 is
presented below.

DISTRICT'S CAPITAL ASSETS
Amount
Description 2014 2013
Land..............o $ 744,000 $ 744,000
Land improvements .................... 884,980 884,980
Buildings...................ooL 32,184,026 32,184,026
Building improvements . ................ 138,256 138,256
Leasehold improvements ............... 81,682 81,682
Furnishings, machinery and equipment . . . . 5,446,684 5,446,684
Library books . ............ .. ... 378,000 378,000
Computers...........ooviiieno.n 637,776 755,738
Vehicles . ............... oL 102,210 102,210
Total capitalassets .. ................ 40,597,614 40,715,576
Accumulated depreciation............... 14,905,222 13,957,709
Capital assets-net.................. $ 25,692,392 $ 26,757,867

Debt. During the year the District refunding $15,990,000 of bonds via the issuance of $14,195,000 of bonds with a premium
of $2,202,910. The District completed the refunding to reduce its total debt service payments over a period of eleven years
by $1,760,794 and to obtain an economic gain of $1,569,633. At the end of the current fiscal year, the District had total
outstanding bond obligations of $14,195,000; which is backed by the full faith and credit of the District and its member
towns.

DISTRICT'S OUTSTANDING LONG-TERM DEBT

Amount
Description 2014 2013
Middle and elementary school constructionbonds ........ ..... $ 14195000 $ 17,275,000
Other post-employment benefits obligation. . ................. 8,445,775 7,027,967
Premiums ondebtissuance ................ i, 2,202,910 104,962
Compensated absences . ..., 154,000 163,000
Total outstandingdebt. ........... ... ... $ 24997685 $ 24,570,929

Effective September 13,2013, Standard & Poor’s maintained the District’s general obligation bond rating at “AA”. Additional
information on the District's long-term debt can be found in Exhibit H - Note 4 of this report.
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BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2014

The District issued and redeemed revenue anticipation notes totaling $2,000,000 during fiscal 2014. The District paid
$7,637 of interest expense on these notes during the fiscal year.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The Berkshire Hills Regional School District is dependent on the State of Massachusetts as well as its three member towns
for the funding of the budget. Two of the three towns must approve the school budget on an annual basis.

Financial implications of the capital projects affecting the FY2014 and FY2015 budget are the following:

The District refinanced the outstanding debt on the elementary and middle school construction projects in FY 14
and reduced the outstanding balance by $1,010,000 over the remaining ten year life of the borrowing. As a result,
capital assessments to the member towns were reduced as follows:

e Great Barrington — from $546,077 to $476,495

e Stockbridge — from $116,102 to $101,307

e West Stockbridge — from $119,304 to $104,102
$1,214,759 in reimbursement from the MSBA for the school construction projects was used in FY14 to offset
assessments.
InFY15, $1,120,934 will be received from MSBA for reimbursement for the school construction projects and used
to offset assessments. The reimbursement reduction from FY14 to FY15 reflects MSBA'’s cost-sharing of bond
finance cost reduction.
The District plans to borrow for capital projects in FY15 with a resulting additional interest payment of $10,000 in
the capital budget.

In addition to the items above, the factors below were considered in preparing the District’s budget for the 2015 fiscal year.

The District budgeted Chapter 70 based on House 1, the Governor’s budget, in January. Actual payments are
anticipated to be $2,753,513 representing a $26,650 increase from FY13 budgeted amounts, or approximately
1.00% increase from the prior year budget.

Based on the Governor's budget and the final state budget, rates, the District used a 61% reimbursement rate in
calculating revenue from chapter 71 regional transportation reimbursement, which represented a 1.69% increase
or $9,255 from the prior year budget.

The combined effect of changes to Chapter 70 and Chapter 71 state revenue is a net increase to budgeted
funding of $35,905.

The District used $350,000 from excess and deficiency to reduce assessments. The District's net FY2015
operating and capital budget is $18,121,623 in town assessments or an average increase of 5.54% from FY2014.

REQUESTS FOR INFORMATION

The financial report is designed to provide a general overview of the District’s finances for all those with an interest in the
government’s finances. Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the Office of the Business Administrator, Berkshire Hills Regional School
District, 50 Main Street, P.O. Box 617, Stockbridge, MA 01262.

CONCLUDED
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EXHIBIT A
BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT

GOVERNMENT-WIDE
STATEMENT OF NET POSITION
JUNE 30, 2014
Governmental Activities
Assets:
Current assets:
Pooledcash............c i 3,940,234
Accountsreceivable . ........... ... ... 3,805
Due from other governments .. ..................... 1,290,697
Prepaid tuition and inventory . .. ............ .. ... ... 12,175
Totalcurrentassets . . ... 5,246,911
Noncurrent assets:
Due from other governments .. ..................... 7,735,420
Capital assets (net of accumulated depreciation) .. . . . ... 25,692,392
Total noncurrent @assets . . ...t 33,427,812
Total @SSEtS . . . oot 38,674,723
Deferred outflow of resources - loss on refundingbonds . ................... 54,938
Liabilities:
Current liabilities:
Accounts and other payables . . ..................... 124,591
Accrued interestpayable . . ............ ...l 140,469
Accruedpayroll . .......... ... . 1,148,578
Payroll withholdings . .. ........................... 112,120
Total current liabilities . ... ... 1,525,758
Noncurrent liabilities:
Due within one year:
Premiums on debtissuance ...................... 220,291
Bondspayable ............ ... i 1,175,000
Total due withinoneyear......... .. ... i 1,395,291
Due in more than one year:
Premiums on debtissuance ...................... 1,982,619
Bondspayable ............ ... i 13,020,000
Other post-employment benefits ("OPEB") obligation. . . 8,445,775
Compensated absences . ...................oun.. 154,000
Total duein morethanoneyear......... ... ... ... .. .. 23,602,394
Total liabilities . . . ... . 26,523,443
Net position:
Invested in capital assets, netof relateddebt . . .............. ... ... .. 11,497,392
Restricted for:
Debtservice . .........ooii 6,618,250
Grants and revolving activity . . ...................... 1,327,977
Scholarshipendowment . .......................... 212,368
Scholarshipawards . . ................ ... .. ... .. 4,130
Inventory and prepaid tuition ... ........... ... ... L. 12,175
Totalrestricted . . .. ... o 8,174,900
Unrestricted . ... ... (7,466,074)
Total net position . . ... ..o 12,206,218

See accompanying notes to the basic financial statements.
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BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT
GOVERNMENT-WIDE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

EXHIBIT B

Governmental Activities

Program Revenues

Expenses Operating Capital Net Revenue/
for all Member Grants Grants (Expense) and

Functions and Charges for Town and and Investment Changes in

Functions/Programs Programs (*) Services  Assessments Contributions Contributions  Income Other Net Assets
Administration. . .............. ... ..... 1,091,615 - - - - (1,091,615)
Instruction . ........... ...l 13,311,480 - 2,790,855 - - 66,165 (10,454,460)
Ancillary school services. . .............. 1,708,168 306,272 - 556,630 - - - (845,266)
Maintenance and operations . ........... 2,014,449 7,481 - - - 44482 (1,962,486)
Insurance and employee benefits . . .... ... 10,660,606 - 4,718,360 - - 33,080 (5,909,166)
Programs with other schools . ............ 1,318,655 - - - - - - (1,318,655)
Transportation........................ 1,503,135 - 844,261 617,644 - - - (41,230)
Interest on revenue anticipation notes . . . .. 7,637 - - - - - - (7,637)
Payment of prior year encumbrances.. . . ... 21,006 - - - - - - (21,006)
Scholarships . ... 1,300 - - - - 433 3,450 2,583
Debt service - interest on long-term debt. . .. 673,250 - 681,904 - 409,503 - - 418,157
Debt service - debt refunding issuance costs 121,132 - - - - - - (121,132)
Total activities . .. ................. 32,432,433 313,753 1,526,165 8,683,489 409,503 433 147177 (21,351,913)

General revenues:

ASSESSMENTS 10 MEMDEr IOWNS . . . . oot e e e
Grants and contributions not restricted to SPECIfic PUTPOSES . . . ... .ot
TUIION fEES NG CNAIgES . . . . oo e
MISCEIIANEOUS . . . . o oottt e et et e e e e e e e e e e
VS M INCOME . . . . o

TOtal GBNEIAI TEVENUES . . . ..ottt ettt et et e e e e e e e
Special item - reduction in Massachusetts School Building Authority receivable due to debtrefunding . .......... .. ... .. L
Changes N NBt POSIION . . . ..o
Net position - Deginning Of the YEar . . .. ... .o

Net position - €Nd Of the YEar . . . . ..o

(*) - Imbedded within these function and program costs are depreciation and other post-employment expenses of
$1,135,390 and $1,417,808,respectively.

See accompanying notes to the basic financial statements.

3-2

15,544,056
2,726,838
994,273
28,803
11,852

19,305,822

(1,039,915)

(3,086,006)

15,292,224

12,206,218



EXHIBIT C
BERKSHIRE HILLS REGIONAL SCHOOL DISTRICT

GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2014
Other
Nonmajor Total
General Governmental Governmental
Fund Funds Funds
Assets:
Pooled Cash . . .. ..o 2,360,050 1,580,184 3,940,234
Accounts receivable . . ... ... 3,805 - 3,805
Due from other governments . .. ... ..o e 8,975,780 - 8,975,780
Prepaid tUition . . . ... 5,735 - 5,735
VBN OTY e - 6,440 6,440
Total @SSEES . . o e 11,345,370 1,586,624 12,931,994
Liabilities, deferred inflow of resources, and fund balances:
Liabilities:
Accounts payable and other liabilities . . . ........... ... . 108,208 16,383 124,591
ACCIUE PaYIOll . . o e 1,144,446 4,132 1,148,578
Payroll withholdings . . . ... ..o 112,120 - 112,120
Total liabilities . . . ... .o 1,364,774 20,515 1,385,289
Deferred inflow of resources - unavailable revenues . .. ..............c i 8,856,354 - 8,856,354
Fund balances:
NOnSpeNdable . . . . ..o 5,735 6,440 12,175
Spendable:
Restricted . . .. - 1,544,475 1,544,475
ComMItted. . ..o - 16,228 16,228
ASSIGNEd . . .o 373,048 - 373,048
Unassigned - available for appropriation . . .......... ... ... i 745,459 (1,034) 744,425
Total fund balances . . ...t 1,124,242 1,566,109 2,690,351
Total liabilities, deferred inflow of resources, and fund balances . ................ 11,345,370 1,586,624
Reconciliation of fund balances to government-wide statement of net position:
Amounts reported for governmental activities in the statement of net position are different because:
Capital assets used in governmental activities are not financial resources and therefore are not
reported in the governmental funds statement:
Gross Capital @SSetS . . . ..t e 40,597,614
Less: Accumulated depreciation . . . ... .. 14,905,222
SUBOLAl . . . o 25,692,392
Long-term liabilities, including note premiums and compensated absences, are not due
and payable in the current period and therefore are not reported in the governmental funds statement:
Bonds payable . ... ... e (14,195,000)
Other post-employment benefits obligation ............. ... ... ... i (8,445,775)
Compensated @DSENCES . . . . ..ot (154,000)
Unamortized premiums associated withbonds .. ........... ... ... (2,202,910)
SUBOtAl . . . o (24,997,685)
Receivables from the State for construction cost and interest reimbursement are not
recognized as assets in the governmental funds statements:
Receivable from the Massachusetts School Building Authority for debt principal reimbursements . . . 8,856,354
Receivable from the Massachusetts School Building Authority for accrued interest reimbursements . 50,337
SUBOtAl . . . o 8,906,691
Accrued interest payable is not recognized as an expenditure and therefore is not reported in the
governmental funds Statements . . . . ... ... (140,469)
Unamortized net debt refunding reacquisition price over the net carrying amount of the refunded debt . . ............... 54,938
Nt POSION . . . ot 12,206,218

See accompanying notes to the basic financial statements.
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BERKSHIRE HILLS REGIONAL SCHOOL

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2014

EXHIBIT D

Other
On-behalf Debt Nonmajor Total
Payments  Defeasance Governmental Governmental
Fund Fund Funds Funds
Revenues:
TOWN @ssesSSMeNtS . . .....viiiiiiiii i - - 17,070,221
Intergovernmental . ........... ... 4,718,360 3,279,131 12,625,086
Fees and chargesforservices....................ooouee. - 1,308,026 1,308,026
Investmentincome . .......... . 433 12,285
Other . e 147,177 175,980
Totalrevenues. ..., 4,718,360 4,734,767 31,191,598
Other financing sources:
Proceeds from the issuance of refunding bonds . ............ 14,195,000 14,195,000
Premiums on the issuance of refunding bonds. .............. 2,202,910 2,202,910
Transfers from bond premiumfund. ....................... 24,648 29,500
Transfers from debt defeasance fund. ..................... - 3,171
Total other financing sources . . ...................... 16,422,558 16,430,581
Total revenues and other financing sources .. ................ 21,746,494 4,718,360 16,422,558 4,734,767 47,622,179
Expenditures:
Curre