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Objectives

Discuss the tax cap 
calculation 

Discuss 2022-2023
debt service and the 

debt service fund

Present two different 
tax cap scenarios for 

consideration
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Revenue 
Budget 2021-
2022
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The Tax Cap Calculation

• Effective 1/1/12 – Limits the annual growth of property taxes levied by local governments and 
school districts to 2% or the rate of inflation, whichever is less.

• Components of the calculation:
• Payments In lieu of taxes (PILOTS)
• Tax base growth factor (obtained from the NYS Office of Real Property tax services).
• Capital Exclusion (Capital expenses less offsetting revenue, i.e. principal and interest on 

bonds reduced by anticipated building aid).
• Allowable Growth Factor (obtained from the NYS Office of the State Comptroller – 2% for 

the 2022/2023 fiscal year).
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Scenario 1 – Tax Cap Calculation 2022-2023
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Why is the calculated cap .2% rather than 2.0% ? 
The capital exclusion and maturing debt

2021 - 2022

• Total Debt payments $4,181,710
• Less Building Aid   ($1,429,428)
• Total exclusion = 2,752,282 (this 

was the amount that was added 
to calculate the 2021-2022 tax 
cap)

2022 - 2023

• Total Debt Payments $2,931,972
• Less Building Aid ($1,341,917)
• Add BOCES Capital exp $25,524
• Total exclusion = 1,615,579
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Scenario 2 – Utilization of Debt Service Amounts
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Debt Service Fund – Restricted for Debt
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Utilizing 
Scenario 2

Why this scenario is recommended:

Beneficial to the district in long term financial planning. There is 
flexibility in the amount to budget on the revenue side from 
year to year.

Tax cap amounts are dependent on external factors. The cap is 
not always 2%, therefore utilizing the debt service fund  sooner 
rather than later, spread out over the remaining life of the bonds 
avoids material negative impacts in future budget years. 

Utilizing a smaller amount each year is more manageable and 
would reduce the risk of any major impacts on educational 
programs.
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In 
Summary………

• We presented two different scenarios for 
consideration.

• Under Scenario 1 - The tax cap 
calculation for the  2022-2023 year 
results in a .2% allowable increase in 
the tax levy. This is 1/5th of 1%.

• Alternatively, Utilizing Scenario 2 – the 
budget would include $86,724 in 
revenue from the debt service fund. 
This scenario results in a 0% increase 
to the tax levy.
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Questions/Comments?
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Future Meetings

• February 14, 2022 – Budget Presentation 
# 2

• February 28, 2022 – Budget Presentation 
# 3

• March 14, 2022 – Budget Presentation #4
• March 28, 2022 – Budget Presentation #5
• April 11, 2022 – Budget Presentation 

Adoption and Property Tax Report Card.
• May 9, 2022 – Public Hearing on 

Proposed School Budget
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